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Role of theAnnual Report

This report has been prepared pursuant to sections 98 and 99,
Schedule 10 Part 3 of the Local Government Act 2002. 1
purpose of the Annual Report is to compare the actual activiti
and performance of Council in a year with the inteddectivities
and levels of performance as set out in respect of the year in tl
Long Term Council Community Plan or Annual Plan.

The Annual Report also provides accountability to the communi
2F [ 2dzy OAf Qa RSOAaA2ya YIRS

This Annual &ort is broken into four sections:
Section 1 Introduction

Provides an Overview of the Report.

Section 2 Significant Activities

Provides information on the Community Outcomes an
summarises what Council has achieved in each significant acti
area,including performance indicators.

Section 3 Financial Statements and Policy Reports

Key financial statements and reports against Council polici
including the Long Term Council Community Plan, Funding Po
and Borrowing Management and Investment Pobcie

Section 4 Other Information

Other information, including summary information about the
Rangitikei District Council.

An Annual Report must be adopted within four months after th
end of the financial year to which it relates

2|Page

Stage 1
LTCCP 2009/19

Following consultation, Council adop
the tenyear plan describing work
programmesand esimated costsand
strikes rates for 2009/10

v

Stage?2
Annual Plar2010/11

Council reviews and updates the budg
and projects in the adopted LTCCP a
strikes rates for 2010/11

v

Stage3
Annual Report 2009/10

This document
Council reviews its performance for tr
first year of the LTCCP

v

Staged
AnnualPlan 2011/12

Council reviews and updates the budg
and projects in the adopted LTCCP a
strikes rates for 2011/12

v

Stageb
Annual Report 2010/11

Council reviews its performance for tt
second year of the LTCCP

v

Stage6
LTCCP 2012/22
The Council updates the tgrear plan

v

Stage7
Annual Report 201/12

Council reviews its performance for th
third year of the LTCCP
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Executive Summary

The Annual Report

The Annual Report is an essential accountability document that sets out to explaii thelzy OA f
performance in 2009/1@&gainst the Longerm Council Community Plan 26919 and against the various
legislative and accounting requirements under which the Council is required to operate.

This Annual Report is prepared according to Sections 98 and 99 an@ Bai$chedule 10 of the Local
D2JSNYYSyld ! OG0 wnnuo ¢ KS | yy dzmdncevioSthd2pbiidod 1YJ&y 280NS
to 30 June 2010 LG RSGOFAfT & [/ 2dzy OAf Q& HIGhRIZeNds ingfudisg rdsylts 6 2
of the perfomance measures set out in the Lofigrm Council Community Plan 262919

Financial Performance
Council had a surplus 86.9%5M in the year to June 201@&ganst a budgeted surplus &5.576M.

Financial perfomance was affected chiefly Hiood damage irRoading which was $3M. again§1.9M in
the budget, but this was offset by a higher subsidy from New Zealand Transport Authority.

A detailed analysis of all variancesrfrdoudget can be found on No&6to the Accounts.
Financial Position

Cound had net a&sets of$47743M. These are represented largely by plaptoperty and equipment of
$46729M.

Capital expenditurewas below budgetby $8.166M per statement of Capital Works where detailed
analysis oflifferences is foundThis has meant cash and investment levels have been far above budget, and
there has been no need for external borrowing. The chéafsons for the difference haveeen delays in
Water, Stormwater and Wastewater projedis2 Sy a dzZNS 02 Y LI OheyP@uS Mughiotitkis | 2 N
work has been carried forward to the 2010/11 year.

Levels of Service
Thisreport documents results fos3 intendedlevels of servicacross the eighactivity groups.

An overall assessment of the actual levels of service compared with what was intended has a less certai
basis than measuring financial performanmecause qualitative as well as quantitative information is used
The performance framework was reviewed part of the preparation of the 20629 LTCCP and is
considerablydifferent from earlier years. There has been a greater focus on measures customer service,
but this has the disadvantage of ntieing available on an annual basis where the National Research

. dzNB Il dzQad [/ 2YYdzyAGNY |1 adz2NB¥Seé A& dzaSRo /| 2dzy OAf R
more than once every three years but has already supplemented this with surveys on particular activities.
Interim results from the August 2010ommunitr& survey are reported.In addition where it is feasible,
comment has been added to give a sense on how such levels of service are tracking.

Adopted by Council, 38epember2010 Page| 3
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Three of the intended levels of service have been unable to be reported because kfofacdata g
particularlyin regard to timeliness afesponses.This reflects the limitations of the present recekdeping
adaidsSvya FyR LINRPOSaasSa odzi ¢62N] Aa o6SAy3a R2yS

The following chart shows tha®2% of the intended levels of sece were achieved, and anothdr7%were
partly achieved or in progressThis result is skewed becsai (as noted above) of theumber of measures
(15%)dependingon full information fromthe three-yearly Communitrak survey.

No records

Achieved
Achieved/ 60%

2%

Details for each activity areg@vided in the Cost of Serviceag&ments.

Significant variances from intended levels of service

There are no significant variances from intended levels of service

4] Page
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Audit Report

NJDIT NEW &EALAND

Mana Arotake Aotearoa

Audit Report

To the readers of
Rangitikei District Council and group’s
financial statements and service provision information
for the year ended 30 June 2010

The Auditor-General is the auditor of Rangitikei District Council (the District Council) and group.
The Auditor-General has appointed me, Phil Kennerley, using the staff and resources of Audit
New Zealand, to carry out the audit on her behalf. The audit covers the financial statements,
the service provision information and the District Council’s compliance with the other
requirements of Schedule 10 of the Local Government Act 2002 that are included in the
annual report of the District Council and group for the year ended 30 June 2010.

Unqualified opinion

In our opinion:

° The financial statements of the District Council and group on pages 57 to 115:
o comply with generally accepted accounting practice in New Zealand; and
o fairly reflect:

the District Council and group’s financial position as at 30 June

2010; and
the results of operations and cash flows for the year ended on that
date.
° The service provision information of the District Council on pages 16 to 53:
o complies with generally accepted accounting practice in New Zealand; and
o fairly reflects the District Council’s levels of service provision for the year

ended 30 June 2010, including:

the levels of service provision as measured against the intended
levels of service provision adopted in the long-term council
community plan; and

. the reasons for any significant variances between the actual service
provision and the expected service provision.

° The District Council and group have complied with the other requirements of Schedule
10 of the Local Government Act 2002 that are applicable to the annual report, and
that are included in the District Council and group’s financial statements and service
provision information.

Adopted by Council, 38epember2010 Page|5
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The audit was completed on 30 September 2010, and is the date at which our opinion is
expressed.

The basis of our opinien is explained below. In addition, we outline the responsibilities of the
Council and the Auditor, and explain our independence.

Basis of opinion

We carried out the audit in accordance with the Auditor-General’s Auditing Standards, which
incorporate the New Zealand Auditing Standards.

We planned and performed the audit to obtain all the information and explanations we
considered necessary in order to obtain reasonable assurance that the financial statements,
the service provision information and the other requirements did not have material
misstatements, whether caused by fraud or error.

Material misstatements are differences or omissions of amounts and disclosures that would
affect a reader’s overall understanding of the financial statements, the service provision
information and the other requirements. If we had found material misstatements that were not
corrected, we would have referred to them in our opinion.

The audit involved performing procedures to test the information presented in the financial
statements, the service provision information and the other requirements. We assessed the

resulis of those procedures in forming our opinion.
Audit procedures generally include:

° determining whether the significant management and system controls are working
and can be relied on to produce complete and accurate data;

° verifying samples of transactions and account balances;

° performing analyses to identify anomalies in the reported financial and service
provision data;

° reviewing significant estimates and judgements made by the Council;

° confirming year-end balances;

e determining whether accounting policies are appropriate and consistently applied;
° determining the appropriateness of the reported service provision information within

the Council’s framework for reporting performance; and
e determining whether all required disclosures are adequate.

We did not examine every transaction, nor do we guarantee complete accuracy of the
financial statements, the service provision information and the other requirements.

We evaluated the overall adequacy of the presentation of information in the financial
statements, the service provision information and the other requirements. We obtained all the
information and explanations we required to support our opinion above.
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Responsibilities of the Council and the Auditor

The Council is responsible for preparing financial statements and service provision information in
accordance with generally accepted accounting practice in New Zealand. The financial
statements must fairly reflect the financial position of the District Council and group as at 30 June
2010. They must also fairly reflect the results of operations and cash flows for the year ended
on that date. The service provision information must fairly reflect the District Council’s levels of
service provision for the year ended 30 June 2010.

The Council is also responsible for meeting the other requirements of Schedule 10 of the Local
Government Act 2002 and including that information in the annual report. The Council’s
responsibilities arise from section 98 and Schedule 10 of the Local Government Act 2002.

We are responsible for expressing an independent opinion on the financial statements, the
service provision information and the other requirements and reporting that opinion to you.
This responsibility arises from section 15 of the Public Audit Act 2001 and section 99 of the
Local Government Act 2002.

Independence

When carrying out the audit we followed the independence requirements of the
Auditor-General, which incorporate the independence requirements of the New Zealand
Institute of Chartered Accountants.

Other than the audit and in carrying out the audit of long-term council community plan, we
have no relationship with or interests in the District Council or any of its subsidiaries.

AL

Phil Kennerley
Audit New Zealand

On behalf of the Auditor-General
Wellington, New Zealand

Adopted by Council, 38epember2010 Page| 7
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comprises 4,500 squarg
kilometres of mainly lush,
rural land. It is a diverse
district, ranging from the
sand plains on the south
coast¢ which stretch inland
almost as far as Bulls to

the magnificent hill country
of the upper Rangitikei. Thg
District is characterised by
its hills, which comprise 509
of the land.

The Rangitikei River is one (
bSg %St yR(
rivers, starting in the
Kaimanawa Ranges an
flowing out to the Tasman
Sea.

Demographic and Social
Features

The 2006 Census was he
on 7 Mach 2006, which
showed a usually residen
population of 14,712
(compared to 15,102 at the

2001 Census). Although th

Ruapehu District

Hastings District

\Wianganu
District i T IriralkEa

HuntervillelWard B9 5.5
L -AShingait Central Hawkes
Bay District

7 3
T ralfina Ward

r o llraking 'ﬁ '.-

. a Marton Ward
itz h ¢ .i%_orl}g

Rata]

Manawatu District
I-
Bulls Ward

l- L u
]
\ Ll ‘_1-
HECOs Femy
I -

Tararus District
A ararua Distric

population is declining, the

rate of decline has substantially reduced from 7.7% between 1996 and 2001, to 2.6% between 2001 anc
2006. Tis suggests that the population decline observed since 1996 is easing, and may indicate a
favourable shift in population trends for the Rangitikei. However, the projected substantial fall in the
people aged between 15 and 39 over the next 25 years,a€d¢urred, would lower the birth rate of the

District.

Marton and Taihape had the least decline of the major centres (0.7% and 0.83% decline respectively), whil
Hunterville, Ratana, and Koitiata had the greatest decline (13%, 13.4% and 16% declinevedgpecti

8| Page
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Concordant with a slowing decline, the number of occupied dwellings at the 2006 census has increased, u
by 0.8% compared with a decline of 3.4% at the 2001 census. This trend is confirmed by increases in tr
net figures for residential building osents (new dwellings less demolished or removed dwellings).

Rangitikei District Councll

The Rangitikei District Council is a territorial authority governed by the Gaadrnment Act 2002. The
Council was formed in 1989 by the amalgamation of the R&egi€County Council, Marton Borough Council
and Taihape Borough Council, along with parts of the Kiwitea and Taupo County Councils.

Rangitikei District Logo

The logo symbolises the strength of the rivemyraque icon, which bisects the
District. The sud NJ} @& NBLINBaSyd GKS KSIFf (KE
natural elements of the Rangitikei culture and lifestyle.

¢CKS G(G@LIR2IAINILIKE YR dzaS 27F 0O2f 2dzNJ Aa 0
past and is seen in the sighage and packaging from tB8slf® the 50s when the

m}@ District experienced considerable growth.
\"mt®

NS8POILTass
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Rangitikei District Council | AnnuRéport, 20092010

Your Elected Representatives

His Worship the Mayor
Chalky Leary

Hm 06 322 8561
chalkyleary@farmside.co.nz

Cr Andy Watson (Deputy Mayor)
Hm 06 327 7615
westoe@xtra.co.nz

Cr Don Brown
Hm 06 388 0993
dcbbrown@gmail.com

Cr Grant Collie
Hm 06 322 8680

Cr Jill Strugnell 5 L
grant.collie@rangitikei.govt.nz

Hm 06 322 1500
jstrugnell@xtra.co.nz

Cr Jan Byford
Tel 063880194
jlbyford@iconz.co.nz

Cr Kathleen Murphy
Hm 06 327 7938
Wk 06 327 8359

swimshed@xtra.co.nz Cr Mike Jones

Tel 06 327 6166 (hm)
06 324 8488 x 703 (WK)

Cr Soray&ekeMason michael.jones@xtra.co.nz
Tel 06 342 6838 (hm)

swpeke@xtra.co.nz

Cr Sarah Harris

Hm 06 322 1709 Cr Lynne Sheridan Cr EcCherry
sarah_timharris@xtra.co.nz Hm 06 327 5980 Hm 06 388 1002
lynne.s@xtra.co.nz eaai@xtra.co.nz
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Mission Statement

Gal {Ay3 2dz2NJ 5Aa0NRAOG  (

| 2dzy OAf Qa w2f S

The Rangitikei District Council undertakes services for the residents and ratepayers of the Rangitikei. Ir
everything it does, the Council has regard for the principles of equity and the principles of the Treaty of

Waitangi.
The Local Government Act 2002 defs the purpose of Local Government to:

GX Syl oftS RSY2 OMakingiadd actdrOdy,tand RS @hal af2 Y
communities and;

X LINRY2GS (G§KS a20Aalfzz SOz
O2YYdzyAllASas Ay GKS LINBaSyid |y

~<,

TheRole of a Local Authority is to:

y 2 Yokiy>o Sy@xNsz
i R G4 KS ¥ dzi

GDAGS STFFSOGzT Ay NBtlLFiA2y G2 Ad&a RAAGNRO

government and;

Perform the duties, and exercise the rights, conferred on it by or under this Act
FYR Fyeé 20KSNJ Syl OGYSyié

(Sections 10 and 11f the Local Government Act 2002)

To give effect to this role,ne Council has altated its services betweed Groups of Activities, which

describe the services (and levels of service) the Council provides:

Community Leadership

Roading

Water

Leisure andCommunity Assets
Rubbish and Recycling
Environmentabhnd Regulatory
Community Support
CommunityEconomic Development

= =4 4 -8 -8 _9_-92_°

lff 27T 0K Sto-dag dagir@ds fasdorgRn @anning are centred on these activities and the
budget requirements to keep themperational. Often sulactivities will fall out from the main activity and

complement, in one way or another, the central activity.

Adopted by Council, 38epember2010 Page]| 11
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Formation of Council

Council Committees

The Council hasstablished variouStanding Committees to monitor and assist ie #ffective discharging
of specific responsibilities-or most of the year, there were three Standing Committees:

1 Strategic Planning & Policy Committee

2 Hearings Committee

3 Te Roopu Ahi Kaa

In February 2009, a further twoo@mittees were established:

4 Firance Committee

5 Assets Committee

Currently allcommittees meet bimonthly.

Committees Established for Specific Tagkse Figure 1)

1 Creative New Zealand Funding Assessment Committee

2 SPARC (Sport and Recreation) Rural Travel Funding Committee

3 Turakina Commmity Committee

4 Bulls Community Committee

5 Marton Community Committee

6 Hunterville Community Committee

7 Hunterville Rural Water Supply Managemé&hitbCommittee
8 Erewhon Rural Water Supply Managem&utbbCommittee
9 Omatane Rural Water Supply Managem&abCommitee
10 Turakina Reserve Management Committee

11 Mcintyre Reserve Committee

12| Page
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Council Operations

The Council appoints a Chief Executive to be in charge of the Council operations and delegates certai
powers of management to her as required under Section 42 oLteal Government Act 2002. The Chief
OESOdzi A DS FLIRAy(Ga adFFF G2 OFNNEB 2dzi Fff 2F (KS

Division of Responsibility between the Council and Management

A key to the efficient running of the Council is that there is a cleasidn between the role of the Council
and that of Management. The Council of the Rangitikei District concentrates on setting policy and strategy.
and then reviews progress. Management is concerned with implementing the Council policy and strategy.

INANRE wHAnTX GKS [/ 2dzyOAf Qa wWSLINBaSyill A2y wS@AS¢
issued its determination which#® NAI YA ASR G KS RA a isixiigGhte edsting fouliardst G N.
and creating a new ward Turakina. The local authity elections in October 2007 were the first under
these new arrangements. No changes were made to the number of members elected to the Council or to
the number and boundaries of the two Community Boards at Ratana and Taihape.

2 KAETS YIye 2 functioichave Bedaydeldghtad Zthe overall responsibility for achieving the
mission statement of the Council and the purposes of local government rests with the Council. The Counc
maintains effective systems of internal control, which includes the igslicsystems and procedures
established to provide measurable assurance that specific objectives of the Council aghiéeed. This
structure is shown ifrigure 2.

Adopted by Council, 38epember2010 Page]| 13
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Figurel: The Rangitikei District Coun€lovernance Structure

Citizens of the Ranaitikel District

Community Councill Community Boards
Committees Mayor and Councillors Ratana, Taihape
Strategic Planning & Policy Assets Finance Hearings Committee
Committee Committe Committee
Te Roopu Ahi Kaa Komiti Creative New Zealand Fundir

Assessment Committee

SPARC Rural Travel Fund Hunterville Rural Water Suppl
Assessment Committee Management Subcommittee
Erewhon Rural Water Supply Omatane Rural Water Supply
Management Subcommittee Management Subcommittee
Turakina Reserve Managemel Mclntyre Reserve Managemer
Committee Committee

14| Page
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Figure2: The Rangitikei District Council Management Structure

Citizens of the Rangjitikei District

Council

(Mayor and Councillors)
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Human Resources Advisor

Ida Strichen

Chief Executive
Clare Hadley

Executive Assistant
Zoi Grammaticogiannis

Finance Services
Team Leader

Kerry Parkins

Accounts
Rates
Payroll
Reporting

Financial Analyst
Steve Rostron

|

Budgets
Investments
Funding

Adopted by Council, 3Bepember2010

H

Asset Services
Group Manager

Richard Kirby

Asset Managemeng
Bridges, Roads, Footpaths
Property(including
Community Housing, Halls
and Pools)

Parks and Reserves
Cemeteries

Solid Waste

Water Supplies
Wastewater

Stormwater

District Planner
Vacant

Juswabeue

Community Services

Group Manager
Michael Hodder

Democracy
Policy

Strategic Planning
Customer Services
(including Libraries and
Information Centres)
Environmental Services
Conmunity Economic

Development

Information Services

Records
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Statement of Compliance and Responsibility

Compliance

Council completd and adoped its 30 June 2D Annual Reporby 30 September2010 as required by
section 98(3) of the Local Government Act 200R2e Council and Management of the Rangitikei District
Council confirm that all statutory requirements in relation to the Annual Report, as outlined in the Local
Government Act 2002, have beenmplied with.

Responsibility

The Council and Management of the Rangitikei District Council accept responsibility for the preparation
of the annual Financial Statements and the judgements used in them.

The Council and Management of the Rangitikei Dis@miincil accept responsibility for establishing and
maintaining a system of internal control designed to provide reasonable assurance as to the integrity
and reliability of financial reporting.

In the opinion of the Council and Management of the Rangitikstrict Council, the annual Financial
Statementsfor the year ended 30 June 20 fairly reflect the financial position and operations of the
Rangitikei District Council.

Chalky Leary Clare Hadley
Mayor Chief Executive
30 Sepember 2010 30 Septembel010

16| Page
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Rangitikel District Councll

Cost of Service Statements

By Significant Activity

Adopted by Council, 38epember2010
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Community Outcomes
Background

A comprehensive Distrisvide mix of consultation was undertaken from February to September 2005 to
helpi KS ARSYGAFAOIGAZY 2F (GKS wly3aAGA]1SA 5A&0GNRO

Stakeholder engagement

Communicating the Community Outcomes process

A series of communitpased focus groups throughout the District
Outcome prioritisation via a migback survey

= =4 —a -9

As part of the 2009/19 LTCCP, Council consulted on (and adopted) a condensed set of six outcomes.
The Outcome Statements
1 Good access to health services, whether it be the GP or the hospital

2 A safe and caring community, through effectivarfpership with local policing, rescue services,
neighbourhood support and local initiatives

3 Lifelong educational opportunities that meet the lifelong needs of all members of the community

4 A buoyant District economywith effective infrastructure and attive towns that entice
growth

5 A treasured natural environmentvith a focus on sustainable use of our land and waterways.

6 Enjoying life in the Rangitikei, with a district identity and a reputation as a viable and attractive

place to live, work and play.

| 26 | 2 @épupdoff AQiditiesrelate to the sixCommunity Outcomes

The table below illustrates how each of the community outcomes relates to the groups of activities.

1 2 3 4 5 6
Community Leadership Vv \Y, \Y, Y,
Roading \% \%
Water \% \% \Y
Leisure and Community Assets \% \
Rubbish and Recycling \%
Environmental and Regulatory \% \'% \% \%
Community Support \%
Community Economic Development \% \%
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Monitoring and Reporting

Council released its first Community Outcomes Monitofteport (for 2006/07)n March 2008and its
second Community Outcomes Momiing Report in February 2009A third report (referring to the
O2yRSYaSR aSi 2F &AAE hdzio2YSauv ¢l & AyOfdzRSR 2y

This Annual Reporteports progressagainst thenew Community Outcomesusing indicators and
baselines from the 2009/19 LTC(Because thewre a consolidation of the former Outcomes, the data
trends identified to date will continue to be monitored.

Council haxommitted to the Conmunitrak survey (provided by the National Research Bureau) every
threeyears. The 2010 survey waisdertaken in August Full results will be available in November 2010
F&d Fy AyLdzi G2 G§KS ySginterid ozt Anafeiavadablen]l i Semember LI |
2010) are noted below.

Outcome 1: Good access to health services

Indicator Evidence Most Recent measure Baseline
Ratio of General No. GPs taken from NZ November 2009: 9 registered GR December 2008: 10 registered
Practitioners to Medical Register at any in the Rangitikei GPs in the Rangitikei
population point in time Ratio is 0.6 per 1000 population| Ratio is 0.67 per 1000
Populationstatistics May 2010: 8 registered GPs in tlf population
taken from latest Rangitikei

District estimates from| Ratio is 0.54 per 1000 populatiof
NZ statistics.

Development of Qualitative Initial partnership established Need to develop partnerships to
new/better services, through Rangitikeg a path to address

better access to existing well-being conference in April

services 2010. Action plan in developmer,

Satisfaction with Council | Communitrak Survey | 57% (2010) 58% (2007)

efforts to advocate on (every 3years)
behalf of the District and
to have a strategic and
forward looking focus

Outcome 2: A safe and caring community

Indicator Evidence Most Recent Measure Baseline
Recorded crime Central Districts For year ended Decemb&008: | For year ended December
Policing Regioh 33,246 2007:32,760
2009: 32,479
wSaLR2YyRSY(a( Communitrak Survey 84% (D10) 80% (2007)
that towns in the District (every 3 years)
are safe
Percentage of people whi Communitrak  Survey 81% (2010) Satisfaction with funding fo
perceive that the| (every3 years) This was aew question Community Organisation
community works (2007): 50%
together and that people
support each other Satisfaction with Community
Assistance (2005): 58%

! There was an error in the 2009/19 LTCCP: the soutdépigwww.police.govt.nz/service/statistics/index.html
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Satisfaction with Counc]
services that make ou
communities  safer ¢
averaged over 4 senas:
emergency managemen
street lights, footpaths,
control of dogs.

Communitrak  Survey
(every 3 years)

70% (200)

70% (200Y

Outcome 3.Lifelong Educational Opportunities

Indicator Evidence Most Recent Measure Baseline
Level of educationa| Census (every 5 years) | Census due in 2011 As at 2006 Census
attainment 63% of adults between 264 years

attained at least a secondary scho
qualification

9% of adults between 264 attained
a tertiary qualification

Percentage of high schog

LocalHighSchool Roll

49% (March 2009)

67% (July 2008)

age children  remaining www.tiki.org.nz/e/schools

within the District for| Stats NZ x 100

educatiorf.

1

Percentage of studenty NZQA website (annually)| 2008 2007

achieving Level 1 literac
requirements compared to

Rangitikei College 73.5%
Taihape Area School 79.5%

Randgiikei College 80.5%
Taihape Area School 77.1%

national average New Zealand 77.4% New Zealand 76.8%
2009
Rangitikei College 83.1%
Taihape Area School 100%
New Zealand 77.7%
Percentage of studenty NZQA website (annually)| 2008 2007
achieving Level 1 numerad Rangitikei College 75% Rangitikei College  82.9%

requirements compared tg
national average

Taihape Area School 79.5%

New Zealand 85%
2009
Rangitikei College 84.6%

Taihape Area School 109.5%
New Zealand 85.8%

Taihape Area School 85.7%
New Zealand 84.6%

Development of new/better
training opportunities to
meet demand and skil
shortages, including distanc|
learning

Qualitative

Initial partnership establisheg
through Rangitikek; a path to wel
being conference in April 201(
Action plan in development.
Partnership to develop ICT trainir
facilities in Marton and Ratana i
progress. Marton facility up an

running.

Need to develop partnerships ti
address

% Does not include homechooled students
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Outcome 4: ABuoyantDistrict Economy

Indicator Evidence Most Recent Measure Baseline
Number of Employees in Statistics New Zealan| 2008:1620 2007: 1650
the agriculture, forestry| (annually) 2009: 1590

and fishing sector

bdzYo SNJ 2F 4|

Statistics New Zealan

For yearended 30 June 2009

For year ended 30 June 2008

'yR &3dzSaid | Accommodation Guest nights = 40,443 Guest nights = 46,291
Survey (annually)

Real value added(GDI BERL (annually) 2008 2007

(percentage change ol Rangitikei 0.36% Rangitikei 2.00%

previous year): Regiong NZ 3.09% NZ 1.60%

Performance Indicators

Percentage of populatior
with access to the
internet

Census (every 5 years

Census due in 2011

As at 2006 Census
50%
61% nationally

of district households c¢

Satisfaction with Council
services that promote oul
district to visitors and
tourists ¢ average over 3
services Visitor
Information Centres,
Council's website userg
tourism promotion.

Communitrak survey
(every 3 years)

Relevant information from the
2010 survey not availdd in
interim results.

66% (2007).

Satisfaction with Counc]
services that our
ratepayers need average
over 4 services: counc

roads, overall contac]
with  council, building
activities and consen|

processes, District Plan.

Communitrak
(every 3years)

survey

Relevant information from theq
2010 survey not available i
interim results

67% (2007)

The Towns in the Distrid
are attractive

Communitrak
(every 3 years)

survey

84% (2010)

85% (2007)

Adopted by Council, 38epember2010
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Outcome 5: A Treasured Natural Environment

Indicator Evidence Most recent measures Baseline
Compliance with| Horizons Regiong Awaiting information  from | The upper Rangitikei is classed
recommended water| Council (annually) Horizons Regional Council. d SE OS infteBrysiioé contact

quality standards of the

recreation, nutrient enrichment

Rangitikei river and turbidity, decreasing t¢
Gt 22N YR a@S§
river approaches the Tasma
(2005).

Progress with the Horizons Regiong As above. Data to be provided

Sustainable Land Us Council (annually)

Initiative in the District

(percentage  of lang

developing and/or

implementing a farm plan

Biodiversity levels o] Horizons Regiong As above. Data to be provided

District (percentage o] Council

native vegetation) (annually)

Quantity of waste| Rangitikei Districf 2008: 0.45 tonnes waste pg 2007: 0.5 tonnes waste pe

processed ® Transfer| Council (annually) capita capita

Stations per capita

2009: 0.40 tonnes waste p€
capita

Satisfaction with Counc]
services that protect oul

environment - average
over 3 services: refus
disposal, including

transfer stations, recycling

(users) and water supply

Communitrak  Survey
(every 3 years)

Relevant information from the
2010 survey notavailable in
interim results

53% (2007)

Outcome 6: Enjoying Life in the Rangitikei

Indicator

Evidence

Most recent measure

Baseline

Social deprivation: NZ
Index of Deprivation

1 = less likely to bg¢ years)
deprived

10 = more likely to be
deprived

Ministry of Health from
Census data (every

Census due in 2011

2006 Census Data
Rangitikei Average 6.2

Populationestimates

Statistics NZ (annually

14,900 (2009)

14,950 (2008)
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Percentage of adults whi
participate in at least 3(
minutes of moderate
intensity physical activity
on most, if not on all, day:
of the week

SPARC survey (every
years)

2006
Collected at SPARC regiof
organisations level: 43% fd

Wanganui (c.f. 48.2% for Ne
Zealand)

2001
Collated at higher spatial leve
69% (Taranaki/ &hawatu -
Wanganui)

Supporting  efforts  to
preserve and protect the
District's  history  and
heritage

Communitrak
(every 3 years)

survey

75% (2007)

71% (2007)

Satisfaction with Counci
community services an
facilities - average over €
services: libraries
swimming pools, parkj
and reserves, cemeteries
community  halls anc
public toilets.

Communitrak
(every 3 years)

survey

70% (2010)

71% (2007)

® SPARC changed the measure of physical activitytlerpercentage of people engagingat least 2.5 hours physical
activity in the preceding 7 day2001 survey) to @rcentage of adults who participate in at least 30 minutes of moderate
intensity physical activity on most, if not on all, days of the w@€&6)

Adopted by Council, 38epember2010
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Performance Reporting

In the Activities that follow, performance reporting against threended Level of Serge, will be
detailed as follows:

Achieved Required actions have been completed and the intended level of se
has been achieved

Or where a londgerm level of service is targeted, the results for the yx
are in keeping with the required trend to achietiee intended level of
service

Partly achieved Some outputs contributing to the intended level of service have b
achieved €.9.3 workshops held of the 4 initially proposed)

Or the result for the year is between 50% and 75% of the intended lev

service

Achieved/ongoing A particular level of service has been achieved. But it is fiagkited and
not totally time related in that there are constant actions continuou
adding to it

In progress No actual output has been achieved but pemuisite processes have
commenced

Not commenced No actions to achieve the stated level of service have begun

Not achieved None of the required actions have been undertaken

Or the result for the year is less than half of the intended level of servic

Or where a lagterm level of service is targeted, the results for the yx
are contrary to the required trend to achieve the intended level of servic

Not yet available Timing ofthe relevantdata set occurs later than the reporting period

The Communitrak survey was undertaken during August 2010 and interim results were provis
Council on 17 September 2010. These are reported against the relevant levels of service: i
instances, the required information comes from the full repofttbe survey, which wilhot be

completed until October 2010¢ K S WY I NAHi# tife Carmudithabsirdanges from 4.9% tc
2.9%, decredsg as the reported percentage reswitdensc i.e. a 90% satisfied/10% dissatisfied h
a smaller margin of error thaa 50% satisfied/50% dissatisfiedA similar principle applies whe
comparingsurveyresults from diferent yearscA ®S @ KS  UYNBWYAFSIF ANM WIS
4.2%, decreasing as the reported percentage widdh®ne survey reports 90% satisfaction anc
later survey reports 92% satisfaction, that is not a significant difference. But if that later s
reports 85% satisfaction, that would be a significant défece (over 4%). However, if one surv
reports 50% satisfaction and a later survey reports 45% satisfaction, that will not be a sign
difference whereas 43% would bpthe Wa A 3 y AtArdslkidld yoO i) spread of opiniois 7%
rather than 4%.
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Community Leadership
Highlights of the Year

1 Continuation of the shared services with Manawatu District and Horizons Regional Council in the
delivery of asset management/mergency management, and animal control functions, and
collaboration with other councils in the region over a range of projects varying from aerial
mapping to managingral providing access to archives

1 Arranging a welattended oneday community conferencehich has led to eight partnership
projects addressing particular issues which are cfiticaT 2 NJ (i K S-befy & G NA O Q& ¢
i Review of both the Pay and Governance Policy Manual

Levels of Service

Activity Target for 2009/10 Actual July 2009June 2010

Strategic planning In the 2007 Communitrak survey8% of | Achieved 57%of respondats in the
surveyed residentswho kde 2 ¥ / Z 2010 Communitrak surveyere
strategic planning and advocacy work | very/fairly satisfied.17% (12% in 2007)
were fairly/very satisfied with it. In the | were not very satisfied whil26%(30% in
2010 survey, this will be maintained or | 2007)RA Ry Qi 1y 246 2 NJ ¢

improved. The oneday Pathways to Webleing conference in

April 2010 attracted over 100 peopleofn
businesses and communibased orgaisations in
the District. There has beetrong interest in
continuing to address these themes through secti
working groupsunder a Partnership Board

Council Less than 5 new majbissues raised in | Achieved No major issues raised in the
submission process during the y&ar public submissions conducted on draft

reserve managemernilans or policies or
bylaws

60-75% Annual Plan actions are Achieved As at 30 June 2010, 6%% of
completed in each group of activities Annual Plan actions had been complete
in three groups of activities (Community
Leadership, Roading and Water). Two
other groups (Rubbish & Recycling and
Environmental & Regulatory) achieved 7,
85%.. Onlythe Leisure& Community
AssetsgGroup fellshort, achieving 44%,
primarily because of the slow progress
with identifyingsurplusassets and with
their subsequent disposallhere were no
actions specified for 2009/10 for
Community Support or Community

“The 2009/19 LTCCP inids O i f & &Gt
APSd ty AaadsS 2y sKAO
prescribedin the Local Government Act 2002.
®i.e. Council understands its communities.
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Activity

Target for 2009/10

Actual July 2009June 2010

Economic Developmén

Overall completenes®r Annual Plan actions
(across all groups of aciiies)was 83%.

In the 2007 Communitragurvey 70%
surveyed residents were very/fairly
satisfied with Council performance. In th
2010 survey, thisvill be maintained or
improved

This measure combines overall s&ttion with

contact with Council through any meaasd the
sufficiency of information which Council provides.

Achieved 75% ofresidentsin the 2010
Communitrak survewere very/fairly
satisfiedg A 0 K/ 2 dzy OA £ 3%
(26% in 200A)vere not very satisfied,
while 296(4% in 2007RA Ry Qi
were unable to say.

1Y

As an input into the overall performance framewo
for staff a reference group of community leaders
has beersurveyed for their views on Council
services Over 80% of respondents were very
satisfied with the willingness of staff to help, the
range of ways to contact Council, and being liste
to and understood. There were lower levels of
satisfaction with staff takingesponsibility tomeet
needs (70% ere very satisfied with this),
timeliness of response (44%nd delivery on
promises (40%).

In 2009/10, fewer than 10 requests to
revert to direct delivery of any service
provided through a shared services or
contract arrangement with neighbouring
councils

Achievel: No such request received

CNRBY G(GKS O2YYdzyAiieQa L
shared services to deliver services in asset
management and animal control is not apparent g

the relevant staff are based in Rangitikei

Community Boards ang
Community
Committees

Community Boards engage with at least
external parties within their areas of
interest (receive delegations, arrange
meetings, etc) during the year

Achieved Minutes of meetings show thal
the Taihape Community Board has
engaged with the Taiha&Community
Development Trust (over the leisure hub
central business retailers (over the desig
of the pavers for the Main Street
upgrade), the Fire Service over curbing
issues and the Policeser the Liquor
Control ByLaw.

Ratana Community Boateld ahui on
the proposed ICT hub and engaged in
discussionsvith the local school on this

Bulls Community Committee organised ¢
public meeting around a Local Plan
Change to enable Foodstuffs to build a
supermarket in Bulls.

The Hunterville Community Commide
held a public workshop to discuss a futu
strategic direction for Hunterville.

" The Communitrak result in 2007 for this measure was incorrectly stated as 80% in the 2009/19 LTCCP. That was the origin:

target for 2009.

Adopted by Council, 38epember2010
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Activity

Target for 2009/10

Actual July 2009June 2010

The Marton Community Committee met
with the Community Development Office)
for Marton funded through a grant from
the Department of Internal Affairs.

Members of all the commmity boards
and committees participated in a district
wide conference to investigate better
collaboration between agencies and
organisations operating across the
District. The conference was attended by
120+ representatives of 68 organisations

L & A K diais@nNJ

In the 2008 consultation on Levels of
Service, a target of 50% very/fairly

Al GAATASR FNRY an?
participate in Council decisiemaking was
suggested. The Communitrak survey in
2010 will meet this target.

Not yet available: Theinterim results
from the 2010Communitrak surveyal
y2i ARSYGATeE iPoatll2
the full results will

50% ofall respondentgo the Communitrak survey
considered there were enough such opportunities
T2NJ an2NRA O

During the year representation was provided for
the local runanga on the board for the Marton
Community Development Project and Ngati Apa
and the Ratana are both on the governing board
the ICT Hub ProjecfThe Partnership Board formed
after the Pathvay to Wellbeing Conference has a
representative from Ngati Apa and northekmi as
well as a member of Te Roopu Ahi Kaa.

The 2008 consultation on Levels of
Service, suggested a target of 80%
satisfaction of lwi with opportunities to
participate in detsion making through Te
Roopu Ahi Kaa. A targeted sunigy2010
will meet this target.

Not yet available: It is intended that this
survey be conducted in conjunction with
the December 2010 meeting of Te Roop
Ahi Kaa.

During the year, there have beersaries of
disassions with Te Roopu Ahi KéiaK S/ 2 dzy
standing Iwi Liaison Committee) about its strategi
plan (and the strategic plans of individual Iwi),
including a session held at Whangaehu Marae.

Elections

In the 2007 Communitrak survey, 80%
were very/fairly satisfied with conduct of
election. In the 2010 survey, this will be
maintained or improved.

Not yet available: A survey will be
conducted soon after the elections, usin
Survey Monkey because the Communitr
survey is being conducted August
September.

Pre-election requirements angrocessess
prescribed in the Local Electoral Act 2001 have
been met. Warwick Lampp, at electionz.com,
O2yiliAydzsSa G2 0S5 GKS /2

Significant Variance in Levels of Service

Thereare no significant variances between intended and actual levels of service.
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Identified Effectson Social] Economi¢ Environmentalor Cultural Weltbeing

This group of activities is concerned witie governance functions of Council demonstrated through
leadership and strategic planning. Good governance requires that the Council finds a balance betweer
what it must do and what its community wants it to do, and gaasitive mpacts on all four welbeings

Significant Acquisitions or Replacement of Assets
There were no significant acquisitions or replacement of assets.

Significant Variation between Acquisitions and Replacement from the Annual Plan/Long Term Council
Community Plan

There are no significant variations between acquisitions and replacement tienbdng Term Council
Community Plan.

Significant variation between forecast and actual in the Cost of Service Statement for this activity

Expenditure wa less than forecast because a major element of the budgetst for the first year of
the regonal ardives project was a contribution tthe shared leased facility, which was delayethe
budget provision for internal costsver-stated the resources requed in the year following the
preparation of the 2009/19 LTCCP. In addition, some of the staffsmurees for this activity were
redeployed to the review of the District Plan.
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Community Leadershig Cost of Service Statement
For the Year Ended 30 June 2010

Operating Expenditure and Funding

Operating Costs
Council

Community Boards
Elections

Te Roopu Ahi Kaa
Marton Council Offices
Internal Charges

Total Operating Costs

Group Activity Income
Activity Revenue

Subsidies

Rates Revenue

Total Group Activity Income

Net Cost of Service Surplus (Deficit)

Operating Surplus (Deficit) Transferred To/(From)
RetainedEarnings

Capital Expenditure

Total Funding Operational

Capital Expenditure and Funding
Renewals

Capital Development

Loan Repayments

Funding Required

Funded by:
Loans

Depreciation Reserves
Transfers (To)/From Operational Reserves
Total Funding

Depreciation*
Interest*

Rangitikei District Council | AnnuRéport; 20092010

Actual Forecast Actual
2010 2010 2009
$000 $000 $000

431 522 456
27 42 21
10 - 9
34 56 35

159 168 190

705 844 933

1,366 1,632 1,644
8 - 7
1474 1,476 1,490
1,482 1,476 1,497
116 (156) (147
116 (156) (152

- - 5

116 (156) (147)

43 7 5

- 2 -
43 9 5
43 9 5
43 9 5
53 53 59

*The above costs are included in the Operating Costs above
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Roading

Highlights of the Year

1 Substantial progress with the seal extension project on the TaiNger Road: as at 30 June
2010,18 km of the 21.06 kilometres of road had been completed.
1 Significant progress with the design for the Taihape Main Street Upgrade, so that tenders will be
called in September 2010 for work to be undertaken FebriMaych 2011.
| Negotiation of a new distrietvide roading contract
| Bringing the road contract management function backause
Levels of Service
Activity Target for 2009/10 Actual July2009-June2010
Roading network In the 2007 Communitrak survey, 70% o Achieved 76% of espondents in the
respondents werevery/fairly satisfied 2010 Communitrak survey were
with Council roadsin the 2010 survey, | very/fairly satisfiedvith Council roads
this will be maintained or improved. 22%(28% in 2007vere not very satisfied

while 19%(2% in 2007RA Ry Qi 1 V]

95%°®smooth travel exposure rating as
were unable to say.

defined by Council/NZTA agreement
The survey of road surfaces has been
delayeduntil November 2010 to usa
more accurate and efficiemhethod
(which will also provide data on other
roading matters).

'I:he fjn@l 209/10,RAI\{I Mroadvingsurvey vyhich
OKSO1a G(KS | OOdzNY Oe 27
accuracy as greater than 99%.

Zerovehicle accidents causing injury or | Achieved: No notification from the police
death on local roads caused by the of any repairs needed to road pavemt
condition of the roading network due to any attended cragls While
reports from New Zealand Transport
Agency and the Accident Compensation
Commission show there were accidents
on Council roads, they we caused by
driver behaviour and not byoad
conditions.

Contractors respond to after hours call | No records:This information was not
outs within 12 hours, and working hours| available from the roading services
callouts within 6 hours contractor. However all callouts have
been responded to and there are none
outstanding.

Effective 1 July 2010, the management of roading

services is being managedhouse and a record
keeping system has been put in place

8 Use of percentage is misleading. A lower exposure rating would mean a smoother ride; a higher rating a rougher one tufin@seli over or under
maintenance for the traffic requirements.
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Footpaths and street
lighting

250 metres per year of new footpath to
residential streets that currently have no
footpaths on either side

Achieved: Footpaths completd in Oakley
Avenue, Marton(129metres) and
Whangaehu (9Bnetres).

The latter includes stormwater improvements on

the corner of RuatangatRoad and Whangaehu
Valley Road

In the 2007 Communitrak survey, 81% o
people surveyed wereery/fairly satisfied
with the street lighting in the Districtln

the 2010 survey, thiwill be maintained or
improved.

Achieved 83% of residents responding i
the 2010 Communitrak survey were
very/fairly satisfied 8%(9% in 2007) werg
not very satisfied, whil€%(10%)R A Ry
know or were unable to say.

Significant Variance in Levels of Service

There are no significant variances between intended and actual levels of se&gEeioted in the
2009/19 LTCCP$1 million in 2009/10 (and lesser amounts in 2010/-and 2011/12) have been
removed from road renewal work that was projected in the Asseinkbement Plan, meaning a
reduction of about 6km of proposed road rehabilitation work during tiaie.

Identified Effects on Social, Economic, Environmental or (alt WellBeing

This group of activities contributes particularly to the ecomo weltbeing of the Districtthrough
facilitating movement of people (visitors and residents), goods and services.

Significant Acquisitions or Replacement of assets

A physichworks contract for the Taihapapier road Seal Extension project was let to Downer EDI
works on 14 March 2008. The contract involves the reconstruction and sealing of 21.06 kilometres of
unsealed road formation and represents a major investment ineseabads. A total of 18 kmwas
sealed as at 30ure 2010. The remaining@kmwill be completed during 2010/11

A total of 68.42km of sealed road as resurfaced at a cost ofL$04,722and 8.58 km of road was
rehabilitated at a cost 082,907,774

Significant Variation between Acquisitions and Replacement from the AnrRiain/Long Term Council
Community Plan

The extent of pavement rehabilitation work done during the year was about 78% of the projected
length. This reflected the need to use conti@st on emergency road repair.

Significant variation between forecast and actual in the Cost of Service Statement for this activity

Actual expenditure and revenue both exceeded forecasts, becausemeirgency work caused by
flooding during the yeaiand the resultant additional subsidy from New Zealand Transport Agency
Renewals were about $1.1illion lessthan forecat as a result of less pavement rehabilitation work
than projected ($885,000) and less maintenance work on bridges ($230,000)

o RangitikeLong Term Community Plan, 262919, p.48
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Roadingg Cost of Service Statement
For the Year Ended 30 June 2010

Actual Forecast Actual
2010 2010 2009
$000 $000 $000
Operating Expenditure and Funding
Operating Costs
Roading 14,176 11,341 13,337
Under Veranda Lighting 41 61 61
Internal Charges 458 302 506
Total Operating Costs 14675 11,704 13,204
Group Activity Income
Activity Revenue 109 120 103
Subsidies 13,098 11,374 13,052
Rates Revenue 6,401 6,355 5,846
Total Group Revenue 19,608 17,849 19,001
Net Cost of Service Surplus(Deficit) 4933 6,145 5,007
Operating Surplus (Deficifyransferred To/(From)
Retained Earnings 8 8 (26)
Capital Expenditure 8,330 9,591 8,415
Unfunded Depreciation (3,455) (3,454) (3,292)
Total funding Operational 4933 6,145 5,097
Capital Expenditure and Funding
Renewals 5,789 6,944 5,791
Capital Development 5,245 5,472 5,651
Loan Repayments 74 73 20
Transfer to Flood reserve - - -
Funding Required 11,108 12,489 11,462
Funded by:
Loans 242 722 772
DepreciationrReserves 2,486 2,176 2,275
Transfers (To)/From Operational Reserves 8,380 9,591 8,415
Total Funding 11,108 12,489 11,462
Depreciation* 6,026 6,024 6,025
Interest* 60 79 26

*The above costs are included in th@&ating Costs above

Depreciation on roading is not fully funded by RDC. This is because a subsidy is received on Capi
Renewals from New Zealand Transport Authority which is used to reduce the cost to Council. The
amount shown above as Unfunded Depreciation is that elerh@med from NZTA.
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Water

Highlights of the Year

1 Completion of a comprehensive study of options to provide a4drfgyNY &2 € dziA 2y 7
urban water supply, including consultation with an external group of experts and major'dsers.

1 Test bores at Ratana 2 dzLJANJ RS GKS &aSGdGftSySydada o1 4GS
envisaged new subdivision there.

i Installation of an innovative floating wetlands treatment plant at Crofton (Marton)

| Negotiation with Malteurop to secure the best lotgrm arrangement fo their high wastewater
disposal requirements.

1 Successful collaboration with Horizons over resourcesents for wastewater discharges and in
the exchange of water allocation data

1 Completion of several stormwater upgrades/renewals to mitigate localisedlithg issues.

Levels of Service

Activity Target for 2009/10 Actual July2009-June201-

Water Complete audit (through the Public Heal| In progress:PHRMPshave been

Risk Management PlafBHRMP3]of the | completed for Ratana and Mangaweka.
process, operations and maintenance | The others (i.e. Bulls, Marton, Huntervillg
manuals for each water treatment plant.| Urban and Taihape) are progressing,
although more slowly than expected.

100% compliance with resource consen| Partly achieved:Horizons identified four
instances of nortompliance but these
non-compliances are not significant and
initiatives were in place to rectify the
causes.

Council has 12 resource consents for its urban wa

schemes, and a further three for its rural water
schemes.

Fewer than 25 unplanned water supply | Achieved: TheRequest for Servic&kEP
disruptions affecting multiple systemshows two disruptions affeirtg
properties™. more than one property. In addition ther
were seven allouts over lowpressure and
16 callouts to rectify lss of water supply
to individualproperties (where thecause

% The 2009/19 LTCCP envisaged community consultation on all options in the 2010/11 Annual Plan anticipating that theprocess fo
analysis of the options would be lengthy and contentious. However, at its meeting on 24 June 2010, Council selectedabietayer
GF1SYy 6AGK al NI2yQa o6 GSNJ adzZllLX ez a2 GKSNB gAfft 0SS y2 TFTdzZNIKSNI
A range of consultation processes were used during 2009/10 in line with the requirements of section 78(1) of the LocaleBbyern

2002. Council formed thiglarton Water Reference Group which had its first meeting on 24 June 2009. This was an external group of
SELISNI& YR YI 22N dZASNE Ay (KS (26y3T 6K2&S LIzNLIZ&S glson 2 | O
desirable and afforable outcomes. They were kept informed about the results of the investigation test drilling at Calico Line and reviewed
the options prior to the report being presented to Council at its 24 June 2010 meeting. Their meetings were open tai¢hdmubl

addition, there were progress reports to the Assets Committee at its meetings in September 2009, November 2009 and Maatha2010 (
which were in open meeting) and the relevant sections of these were provided to the Marton Community Committee. Tohensure t
gARSalG LRaarotsS O2YYdzyAde gl NBySaas LINPINBaa 610 a NBLRNMKSR Ay
it-dzLJQ O2f dzYy o

" Assumes that planned programmes will not allow improvement in this target within the coming three years.
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was not immediately attributable to the
toby or meter).

Deliver safe drinking water to all
properties connected to urban reticulate
supplies (i.eRatana, Bulls, Marton,
Hunterville, Mangaweka and Taihape)

Note:

This is not a level of service in the 2009
LTCCP, and the actual level of service
achieved is not included in the overall
analysis.

Achieved: Sampling and testing is
undertaken on aveekly basis at
Environmental Laboratory Services in
DN} OSFASE R [ 26SNJ
urban reticulated supplies. If andali
indicator is detected, three consecutive
days of testing are undertaken
immediately to ensure this transgression
hasdisappeared; if the subsequent
samples are not clear boil water notices
are issued until the problem has been
rectified. During 2009/1€here were
three instances of transgression: in each
case the minimum three days testing
showed no Ecoli indicators.In all cases
GKS aAyAadNrR 27F |
Assessor is advised.

S

In addition to these regular tests,
MidCentral Health conducts random test
of each supply at least once during the
year. No transgressions were detected i
these.

Wastewater

This LoS might need to be
amendedi 2 Wl & NX
GKS Lzt AdQ

No single network experiences more thg
10 overflows during 2009/10 with
progressive reduction in succeeding yeg
as the result of the renewal programme,
in conjunction with flow capacity
modelling

No records No network has (or is
projected to have) an alarm to report an
overflow. Council depends on advice fro
the public(and plumbers) for knowledge
of overflows All callouts have been
responded to and there are none
outstanding.

100% discharge effluent meets standarg
of Resource Consent and the Resource
Management Act

Partly achieved:Monitoring by Horizons
has detected norcomplianceon three
resource consents at Huntervillg
Taihapeand Ratana(significant non
compliance) Upgrading is being
progressed irHunterville and Taihape.
Ratana will require further research to
identify a solution which deals with the
nutrient factor (the primary reason for the
non-compliance), addresses the addition
load from the intended expansion of the
community, is acceptable to Horizons, af
is affordable for the community A
discharge permit for the Koitiata

Adopted by Council, 38epember2010
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Wastewater Treatment Plant has been
lodged with Horizons, and one for
Hunterville is expected to be lodged in
September 2010.

Inthe 2005Communitrak survey92% Not yet available The interim results
receivers of the wastewater service wer¢ from the 2010 Communitrak survey do n
satisfied.This question was not included| identify responses from those using the
in the 2007 survey but was reinstated fo| / 2 dzy OAf Qa ¢l adSs !l
2010(where the target is to maintain or 64% of all respondents to the survey were

improve that level of satisfaction) verylfairly satisfied.33% diy QG 1y26 2
unable to say,.

Stormwater Ina 1in 20 year storm event, no more | Achieved:No such event has occurred.
than 20 habitable properties per 1,000 | TheRFS systemecords 18 requests tmvestigate
will be affected i(e. made uninhabitable flooding,5 requests concerning blocked stormwats

f th 24 h . drains, and two requests to attend to a stormwate
or more than ours) in eagfear fault. No properties were made uninhabitable for

2009/10, 2010/11, 2011/12 more than 24 hours.

Less than 5 accidents per year caused lj Achieved:One accident has been
open drains or inlets @orted by reported, relating to anissingmanhole
members of the public cover. (RFS system)

75% of calbuts for faults and blockages | Partly achieved:/ 2 dzy OA f Q& w
are responded to withinhe allocated shows 50% of callouts weresponded
response timeframe within the specified time periodsAll were
resolved or (where longeterm work
needed) scheduled.Two of these were
urgent¢ one was resolved within the
specified time; one was resolved late.
The targeted response times are 30 minutes for
urgent callouts and 24 hours for other callouts.

(Targeted resolution times are 24 hours for urgen
faults and 96 hours for other faults).

Significant Variance in Levels of Service

There are naignificant variances between intended and actual levels of service.

Identified Effects on Social, Economic, Environmental or Cultural Weihg

CKA& 3ANRdzL) 2F T OGAGBAGASA O2y 0N O 4rINg througt? ensurias 5
reliable supply potable water in the towns and also through maintainiogr rural water supply
a0KSYSax UGUKNRAAK YAYAYAaAy3ad GKS watehwdysCand tigfchigh ¢ | &
minimising the impact stormwater on land, buildings and waterways.

Significant Acquisitions or Replacement of Assets

Marton Wastewater Treatment Plarg A floating wetland was installed on éhanaerobic pond and
there wasa Process Control upgrade.
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Taihape Wastewater Treatment Planhstallation of a microfiltration planis in progress. A new pump
was installed at the Papakai Pump Station.

Marton Wastewater Reticulatiow The sewer from Skerman Street to Gigireetwas upgraded; a
total of 1.77Km. A public campervan/carayseptic tankwastewater disposal station wassialled.

Marton and Ratana Water Two major new bores were drilled, at Ratana and at Mart@oth are
promising with regard to water quality and quantity.

Marton Water Treatment- The initial upgrading of Marton Water Treatment Plant was carried out
involving the individualisation of flow control and operation for each filter.

Bulls Water A direct supply line was installed between Bulls Water Treatment Plant and Riverlands
Marton Stormwaterg For safety reasons two open drains on Calico Line and fuit&oad were piped

Significant Variation between Acquisitions and Replacement from the Annual Plan/Long Term Council
Community Plan

Less progress was achieved with the planned capital and renewal projects in 2009/10 because of delay
with resource consents, and the time it took to evaluate and plan the work in the proposed budget.

of a total budget of $8,696,000 only $3,472,000svepent. A total of $4,804,000 was carried forward to
2010/11. The two major projects are the Marton Wastewater renewals ($1.207 million), committed
with work commencing in the second quarter of 2010/11 and the Hunterville Wastewater treatment
capital upgade ($797,000), for which a report detailing the proposed work will be considered by Council
on 30 September 2010. This follows a productive consultation with Horizons.

Significant variation between forecast and actual in the Cost of Service Staterfarthis activity
The additional $1.05 million revenue over that forecast is the result of the contribution from Malteurop

G2 GKS Ftz2rday3a gSGftryR Ayadarlfttrdarazy G GKS
infrastructure taken over from subdaion developments.
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Water Management, Staementof Cost of Service
For the year ending 30 June 2010

Operational Expenditure and Funding
Operating Costs

Water Urban Schemes

Water Rural Schemes

Wastewater

Stormwater

Internal Charges

Total Operating Costs

Group Activity Income
Activity Revenue
Subsidies

RatesRevenue

Total Group Ativity Income

Net Cost of Service Surplus (Deficit)

Operating Surplus (Deficit) Transferr@a/(From)
Retained Earnings

Capital Expenditure

Unfunded Depreciation

Total Funding Operational

Capital Expenditure and Funding
Renewals

Capital Development

Loan Repayments

Funding Required

Funded by:

Loans

Depreciation Reserves

Transfers (To)/From Operational Reserves
Total Funding

Depreciation*
Interest*

*The above costs are includéa the Operating Costs above
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Actual Forecast Actual
2010 2010 2009
$000 $000 $000
2,068 2,122 2,151

550 559 713
1,520 1,782 1451
506 553 369
778 514 803
5,412 5,530 5,487
2,296 1,237 1,246
3,974 3,952 3,614
6,270 5,190 4,860
858 (341) (627)
1,115 (82) (366)
(257) (259) (261)
858 (341) (627)
1,164 3,234 1,109
2,302 5,462 491
242 239 215
3,708 8,934 1,815
2,302 5,462 524
1,406 3,472 1,324
- (33)
3,708 8,934 1,815
1,838 1,870 5
324 254 13
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Leisure and Community Assets
Highlights of the Year

Negotiation of a new parkand towns maintenance contract

Negotiation of service contract for the management of Dudding Lake

Agreement with Dudding Trust on finathase of &tra maintenance of rural halls

Preparation of an online cemetery database, through research into historical cemetery records,
mapping of cemetery plots, and taking photos of all headstones

1 Popularity of the computers installed at each of therdittes under the A& | N2 | t S2L
Network scheme

= =4 —a -9

Levels of Service

Activity Target for 2009/10 Actual July2009-June 2010

Parks and Reserves | The 2007 Communitrak survey reported| Achieved 85% of respondents in the
85% satisfaction with maintenance of pg 2010 Communitrak survey were
facilities. In the 201@ommunitrak very/fairly satisfied with greenspaced
survey, this will be maintained. sportsfields playgroundsparks and
reserves).8%(7% in 2007yvere not very
satisfied, while 7%8% in 2007R A Ry Q
know or were unable to say.

Parks and Reserves | Fewer than 10 reports gflayground Achieved: No such reports received
accidents in 2009/10

Halls and Community | The 2007 surveseported 72% of Achieved 72% of respondents in the
buildings residents (89%f users) aresatisfiedwith | 2010 Communitrak survey were
the provision of public halls. In the 2010 very/fairly satisfied with public halls6%
survey this will be maintained. (7% in 2007)vere not very satisfied, while

18%(21%in 2007)RA Ry Qi {1y 2
unable to say.

Detail on the proportion of satisfied users of halls
not yet available

Cemeteries The 2007 Communitrak survey reported| Achieved 69% of residents in the 2010
71% of residents (96% of visitors) are | Communitrak survey gre very/fairly
satisfied with cemeteries, including satisfied with cemeteries3% (2% in
maintenance of cemeteries. In the 2010| 2007) were not very satisfied, while 28%
Communitraksurvey, this will be OHTY: AY HAanTO0 RARY
maintained to say.

Detail on the proportion of satisfied visitors to the
cemeteries is not yet availahle

Suibstantial progresfias been maden identifying
GKS ylyYySa 27 LIS2L) S o di
and developing accurate maps of the plots with a
view to providing wekbased access during
2010/11.
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Activity Target for 2009/10 Actual July2009-June 2010
Less than 10 complaintsom the publi¢? | Achieved: No such complaints reived
of significant issues with served plots or | from the public
historical data

Housing Six monthly surveys of tenants sh@@% | Partly achieved:No survey done as such
satisfaction rating that responses to however there have been positive
maintenance reqgasts are timely and comments from 99% of maintenance joh
appropriate done; all such jobs are actioned as soon

requested.

The tenants at 22 Tui Street, Taihape have
complained that exterior painting has been delaye
¢ thatis the case, because of the weather: it is
intended for summer 2010/11.

Further upgrades of rural halls are continuing with
the remaining funds made available by the Duddi
Trust.

Public toilets Sixmonthly ratings from Community No records:No rating were recordedby
Board/Committee ori-10 scale is greaterf Community Boards/Committees hey
than 7 will be included in their workplanfor the

new triennium.
b2 O2YLX I AyGa lFo2dzi (K
6SNBE NBO2NRSR AyemiKS /

Libraries GKS GAGEt S& | Partly achieved:Lists used were Listenel

Tp: 27T
f A & (Rekd bylthe Bistrict libraries

best 100 books in 2009 (40%), Nine to
noon best books 2009 (42%), Montana
Book Awards 2009 (63%) and Best of
bestsellers for 2009 (87%).

¢KS [AaidiSySNna tAraid Aa
works which have a low interest from owers'

2,500 minutes spent over the year by
users searchinglectronic resources in
2009/10

Achieved: Users spent 607 minutes (in
137 sessions) searching the Gale and
Proquest databaseslin addition, 2,664
searches into the online Ancestry Libran
(popular with family historiansyere
undertaken at the libraries during
2009/10, with 3975 documents being
accessed. Total session time is not
recorded, but is likely to be at least 2,00
minutes.

Unlike the Gale and Proquest databases, the lice
for Ancestry does not allow access to registered
library borrowers outside the library premises. Al
excluded (because session time is not recorded)
the Online Britannica, which had 222 \ggitom
registered Rangitikei library borrowers.

2 Added for clarification

2 A check was undertaken with the Feilding Library colleetidth a very similar result:igtener:
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Activity

Target for 2009/10

Actual July2009-June 2010

Searches made through the computers provided
(KS fAONINARSA (KNERdJIAK
Network are outside the scope of this measure.

In the 2007 Communitrak survey, 75%
residents (93%f users) werevery/fairly
satisfied with the District libraries. In the
2010 Communitrak survey, thigll be
maintained or improved

Achieved 76% of respondents to the
2010 Communitrak survey were
very/fairly satisfied with the library
service 2% (3% in 2007) weret very
satisfied, while 22% (also 22% in 2007)
RARY QG 1y26 2N 6SN
Detail on the proportion of satisfiedsers of (and
visitors to) liberies is not yet available

The Council conducted a detailed suragthe
libraries early 2010similar in scope to that
administered in 2005. Key findings were:

q 72% of respondents found what they wante
duringtheir last visit to the library

84% were satisfied with thgervice

74% thought the colleatn was good/very
good/excellent

The survey showedbout one third of respondents
used the omputers based at the libraries

1
1

Swimming pools

There are less than 10 complaints per
season about pool water quality

Achieved No complaints received

Community trusts wi be asked to record these as
part ofthe new service contracts being negotiated
to be in effect during 2010/11.

Charges are onpar with comparable
facilities

Achieved: Comparative analysis
undertaken

{doYAGGSR (2 [/ 2dzyOArtf Qa

In the 2007 Communitrak survey, 60%
residents (90% users) were very/fairly
satisfied with the District swimming pools
In the 2010 Communitrak survey, this wi
be maintained.

Achieved 59% of respondents to the
2010 Communitrak survey were
very/fairly satisfied withi KS 5 A &
swimmirg pools. 14%(3% in 2007)vere
not very satisfied, while 27¢388% in
200)RARY Qi 1y2¢ 2NJ g
Detail from the 2010 survey is not yet
available to help understand this
significant difference between the 2007
and 2010 surveys.

Detail onthe proportion of satisfiedisers
of the pools is not yet available.

The poolsre operated to maximise opportunities
for use by local schools and to promote learning ¢
swimming by the community. They comply with
the Poolsafe QualitilanagementScheme.

“However, all three pools are managed by community trusts, and any complaints to them are not necessarily conveyed tathe Coun

Adopted by Council, 38epember2010
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Significant Variance in Levels of Service
There are no significant variances between intended and actual levels of service.
Identified Effects on Social, Economic, Environmental or Cultural M8elhg

¢CKAAd 3INBdzL) 2F | OGAQGAGASA hRinglihkghndaintSiding tadlitied filrd 5 A
range of community uses, from Ifeng learning to physicaecreation and through offering affordable
housing for those of need of it in Ratana, Bulls, Marton and Taihape.

Significant Acquisitions or Replacement of Assets

The repairs and exterior painting on the Taihape Town Hall were largely finished. Major roof repairs
were carried out at Marton Library along with an overhaul of the heating systems and the installation of
security cameras. Bulls Town Hall had a major overhaul of the heating system with the installation of
heat pumps.

Significant Variation between Acquitsons and Replacement from the Annual Plan/Long Term Council
Community Plan

The new toilets in Bullplanned for 2009/10were not built primarily because the price estimates
exceeded the budgetary provision. As part of the deliberations on the 2010Ahiah Plan, Council
decided to contribute $15000towards buildingnew toilets

The planned renewals (budgeted at $90,000) in the Marton Parks in 2009/10 did not take place
following a detailed review. Some projects had been carried forward for seyeeab and were
deemed unnecessary (such as upgrading the velodrome at Wilson Park). However, $50,000ub catch
repairs and maintenance was carried forward for action in 2010/11.

At the Taihape Memorial Park a provision of $50,000 was made in 2068/¥@rk on the grandstand,

but it was not until late in the year when it became clear that the grandstand site would not be the
location of the proposed leisure/community hub. The $50,000 provision has been carried forward to
2010/11. In addition, Cowil made a capital provision of $50,000 in 2010/11 to the proposed leisure
hub. However, by a resolution on 25 March 2010, during deliberations on submissions to the draft
Taihape Memorial Park reserve management plan, Council decided that no new ratdpageng
would be provided to the proposed hub.

The 2009/10 budget also provided for local funding of $50,000 for the Taihape walkways. None of this
was spent (and no canfprwards were requested). However, work on upgrading the walkways has
continuad, under the roading programme.

Significant variation between forecast and actual in the Cost of Service Statement for this activity

There was no significant variation between forecast and actual expenditure or revenue in this activity.
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Communityand Leisure AssetsStaementof Cost of Service

For the year ending 30 June 2010

OperationalExpenditureand Funding
Operational Costs

Property

Swimming Pools

Libraries

Community Housing

Cemeteries

Parks and Reserves

Public Toilets

Halls

Internal Charges

Total Operating Costs

Group Activity Income

Activity Revenue

Subsidies

Rates Revenue

Total Group Activity Income

Net Cost of Service Surplus(Deficit)

Operating Surplus(Deficit) Transferred To/(From)
Retained Earnings

Capital Expenditure

Unfunded Depreciation

Total Funding Operational

Capital Expenditure and Funding

Renewals

Capital Expenditure

Loan Repayments

Funding Required

Funded by:

Loans

Depreciation Reserves

Transfers (To)/From Operational Reserves
Total Funding

Depreciation*
Interest*

* The above costs are included in tbperating Costs above

Adopted by Council, 38epember2010

Actual Forecast  Actual
2010 2010 2009
$000 $000 $000

53 79 35
559 540 549
218 223 223
397 402 372

99 105 90
504 514 488
154 223 164
259 290 347
620 698 636

2,863 3,073 2,904
411 367 509
20 30 40
2,577 2,577 2,371
3,008 2,974 2,920
145 (99) 16
315 48 154
(170) (147) (138)
145 (99) 16
325 822 738

- 353 364

45 47 14

370 1,221 1,116
- 353 364
370 868 752
370 1,221 1,116
756 794 740
26 48 56
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Rubbish and Recycling

Highlights of the Year

1
1

of by individuals

Levelsof Service

Introduction of dass recyclingit the waste transfer stations
Conducting surveys at the waste transfer stations on the characteristics of waste being disposed

Activity

Target for 2009/10

Actual July 2009June 2010

Waste management

In the 2007 Communitrak survey, 67% 0O
userswere fairly satisfied or very satisfiec
with services providedt the Waste
Transfer Statior8. The 2010
Communitrak survey will maintain this
level of satisfaction

Not yet available: This detaili.e. of
users)s not yet available from the 2010
Communitrak survey. 56% al
respondentdo the surveywere

very/fairly satisfied with refuse disjgal,
including the waste transfer stations,
compared with 57% of respondents in th
2007 survey.27% (29% in 2007) were nd
very satisfied, while 17% (14% in 2007)
RARY QU 1y26 2N 6SN
Council does not undertake a kesirle rubbish
collecion service; this is undertaken by private
contractors. Council owns the waste transfer
stations in Ratana, Bulls, Marton, Hunterville,
Mangaweka and Taihape: all are operated under

contract. Council has a network of public litter bin
which are emptiedunder contract.

Waste minimisation

Estimate of diversion of waste from
landfill to recyclingd€.g.number of tonnes
diverted) to serve as baseline for
measuring improvement in subsequent
years.

Development of glass recycling facility ir
2009/10.

In progress:Comparison of tonnagput
throughthe waste transfer stations and g
received at the Bonny Glen Landfill shov
66.8 tonnes (orl.03% of waste was
recycled during the year. An independe
report from MWH in August 2010
OF t OdzAt  1Sa GKI G
recycled, but this is likely to include
figures for local business recycling.

As an input into the Waste Minimisation Plan, a
survey of characteristics of waste coming to wastg
transfer staton programmed was carried out i
February 2010 Glass recycling was by far the
preferred option by respondents.

A follow-up survey was programmed for August
2010

Glass recyclingasintroduced at all
Waste Transfer Statioris May 2010
(except for Mangawekpbut was not
effective in terms of disposal until July

15 Added for clarificatiort, /
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2010.

In the 2007 Communitrak survey, 44% o Not yet available: This detaili.e. of
users were fairly satisfied or very satisfig userg is not yet available from the 2010

with services provided. The 2010 Communitrak survey. 43% of respondel
Communitrak survey will increase the | were very/fairly satisfied with recycling
level ofsatisfaction. compared with 32% of respondents in th

2007 survey.41% were not very saiied
(47% in 2007), while 16% (21% in 2007)
RARY QU 1y26 2N 6SN

Significant Variance in Levels of Service
There are no significant variances between intended and actual levels of service.
Identified Effects on Social, Economic, Environmted or Cultural WeHBeing

¢CKAA 3ANRdAzZL) 2F | OGAGAGASEA O2y (-dng lmzinBithising® quarkitg 5 A
of waste being disposed of by providing for waste reducti@use, recyling and recovery

Significant Acquisitions or éplacement of Assets
There were no significant acquisitions or replacement of assets.

Significant Variation between Acquisitions and Replacement from the Annual Plan/Long Term Council
Community Plan

There are no significant variations from the Long T&ouncil Community PlanThe investigation of a
weighbridge at Taihape (noted in the 2009/19 LTCCP) resulted in a decision not to proceed.

Significant variation between forecast and actual in the Cost of Service Statement for this activity

The budgeted capital expenditure was underspbpt$70,000as a result of not proceeding to install a
weighbridge at the Taihape Waste Transfer Stati$80,000 was carried forward to 2010/11.
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Actual Forecast Actual
2010 2010 2009
$000 $000 $000
Operational Expenditure and Funding
Operating Costs
Waste Transfer Stations 771 837 698
Closed Landfills 13 7 23
Public Litter BirCollection 80 126 123
Internalcharges 114 112 93
Total Operating Costs 978 1,082 937
Group Activity Income
Activity Revenue 522 371 415
Subsidies - - -
Rates Revenue 697 695 634
Total Group Activity Income 1,220 1,066 1,049
Net Cost of Service Surplus (Deficit) 242 (16) 112
Operating Surplus (Deficit) Transferred To/(From)
Retained Earnings 242 (16) 112
Capital Expenditure - - -
Total Funding Operational 242 (16) 112
Capital Expenditure and Funding
Renewals - 16 -
CapitalDevelopment 19 170 68
Loan Repayments - 5 -
Funding Required 19 190 68
Funded by:
Loans 19 170 -
Depreciation Reserves - 20 -
Transfers (To)/From Operational Reserves - - 68
Total Funding 19 190 68
Depreciation* 23 20 26
Interest* 1 5 -

*The above costs are included in the Operating Costs above
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Environmental and Regulatory

Highlights of the Year

q Accreditation as a Building Consent Authorigjained'®

1 Substantial progress on reviewing the District Plan, with draéisg reviewed with targeted
stakeholdes prior to formal notification

| Implementation of GeGet for building inspectors, enabling access to relevant records (and
updating them) whileout doing inspections

i Provision of animal control services to Manawatwstilct Council through a shared services

agreement

Levels of Service

Activity

Target for 2009/10

Actual July 2009June 2010

Building control

95% of consents are issued withire 20-
day statutory timeframe

Partly achieved:422 consents issued, of
which85% were completed whin the 20
day statutory period

There has been a small but steady improvement

during the year. During the final quarter 125
consents were processed with 94.4% within time.

Animal control

100% of priorityone calls (a dog attack,
threatening dogs or stock on roads) are
responded to within 30 minutes of a call
being received and 100% of prioFityo
calls (other complaints/service requests
a less serious naturey@responded to
within 24 hours

Achieved 701complaints received all
of the 9 priority one calls responded to
within the prescribed timeframes34%of
the 692 priority two callsesponded to
within time ¢ this is due to the different
handling of aftetfhours service requests
especially weekends and public holidays

The 2007 Communitrak survey found 71
residents were fairly or very satisfied wit
control of dogs. The 2010 Communitrak
survey will maintain or improve on this.

Achieved 68% of respondents in the
2010 Communitrak survey were
very/fairly satisfied with the control of
dogs. 17% were not very satisfied (14%
HANTOYS GgKAES mpr 0
know or were unable to say.

District Plan

100% compliance with all statutory
requirements on the process for review
and sibsequent monitoring

Achieved: Plan review is currently being
processedvithin legislative time frames

Consent processes

75% of applicants get their consent
processed within the legislative
requirement of 20 working days

Achieved: 88% of land use consents3%
of subdivision consents and 100%wogttier
consents issued within timeframes

90% of consent holders comply wii
conditions of their consent

Achieved 13 current consents were
monitored, of which 1 is nooomplying, 1
requires orgoingmonitoring (because

® The initial BCA accreditation was issued on 10 2008 and is effective for two years. Theassessment was slightly delayed, being

undertaken on 226 June 2010. This resulted in four minor Corrective Action Requests which Council must clear by 8 October 2010.
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Activity Target for 2009/10 Actual July 2009June 2010

the property changed hands and the ney
owner has committed to achieving
compliance)and 7 have not yet reached
the time when compliance is required.

The one norcomplying casent is under new
ownership following a mortgagee sale and progre
is being made. The consent requiring ongoing
monitoring relates to an identified potential
archaeological site.

Environmental health | 80% of registered premises comply with| Achieved: 100% comply
statutory and regulatoy requirements of
their licence

Significant Variance in Levels of Service
There a&e no significant variances between intended and actual levels of service.
Identified Effects on Social, Economic, EnvironmentalGuitural WeltBeing

¢KAAd 3IANRdzL) 2F +FOUAGAGASE O2y(iNROdziSa (2 GKS 5]
promoting the sustainable management of the natural and physical resources of the district.

Significant Acquisitions or Replacemeat Assets
There were no significant acquisitions or replacement of assets.

Significant Variation between Acquisitions and Replacement from the Annual Plan/Long Term Council
Community Plan

There are no significant variations between acquisitions and repiaoé from the Long Term Council
Community Plan.

Significant variation between forecast and actual in the Cost of Service Statement for this activity
Operating costs are higher than budgeted for building control because afdb®f external contractors

toltft2¢ adlFr¥FF G2 RS@20S GAYS ( 2eacarédilatich Ax2a Biiildisy NX
Consent Authority. Higher costrfresource consents are causey thhe Meridian Windfarm appeal.
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Environmental and RegulatoryCost of Servic&tatement

For the Year Ended 30 June 2010

Actual Forecast Actual
2010 2010 2009
$000 $000 $000
Operational Expenditure and Funding
Operating Costs
Building Control 133 51 63
Animal Control 27 21 16
Resource Consents 163 49 125
District Plan 202 194 41
Health 27 30 21
Internal Charges 977 822 937
Total Operating Costs 1,529 1,167 1,203
Group Activity Income
Activity Revenue 668 705 589
Subsidies - - -
Rates revenue 457 457 493
Total Group Activity Income 1,125 1,162 1,082
Net Cost of Service Surplus (Deficit) (404) (5) (121)
Operating Surplus (Deficit) Transferred To/(From)
Retained Earnings (404) (5) (121)
Capital Expenditure - -
Total Funding Operational (404) (5) (121)
Capital Expenditure and Funding
Renewals - - -
Capital Development - - -
Loan Repayments - - -
Funding Required - - -
Funded by:
Loans - - -
Depreciation Reserves - - -
Transfers (To)/From Operational Reserves - - -
Total Funding - - -
Depreciation* - - -
Interest* - - -
* The above costs are included in the Operating Costs Above
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CommunitySupport

Highlights of the Year

)l

of the ICT Hub athe back of the Marton Library

)l

in October 2010

Levels of Service

Refurbishment of the Emergency Operations Ce(#®C)n conjunction with thedevelopment

Review of key roles in the EOC in preparation for partimpan the national Exercise Tangaroa

Activity

Target for 2009/10

Actual July 2009June 2010

Emergency
management

The 2007 Communitrak survey found thz
66% ofhouseholds were prepared for an
emergency. The 2010 Communitrak
survey will show an increase in this.

Achieved 77% of residents responding t
the 2010 Communitrak survey feel that
their household is prepared for a Civil
Defence emergency (i.e. they currently
have sufficient water, food and fuel to la
at least three days)23% considered that
they were not pre@red.

Horizons is contracted to provide emergency
management servicedt has used several
community events like Christmas parades to
RAAGNAOdzGS WDSOG NBIRe
by the Ministry ofCivilDefence and Emergency
Management. Intera 2 F / 2dzy OA £ ¢
preparedness, it has 19 radio operators throughg
the District who check in each week to ensure
operational effectiveness, and has assigned roles
within the Emergency Operations Centre to a
combination of Council staff and volunteers.

Rural fire

Rural Fire calbuts are responded to
within 15 mhnutes of a call being receiveq

Achieved/ongoing: Under the contract
with Horizons Regional Council, a rural f
officer has been on call 24/7All calls (and
responses) are logged ontodatiNew
Zealand Fire Service systamd this
shows that the fifteen minute response
requirement is consistently met

Volunteers with the rural fire services undergo
regular training.

Significant Variance in Levels of Service

There are no significanaviances between intended and actual levels of service.

Identified Effects on Social, Economic, Environmental or Cultural M8elhg

¢ KA a

that occurs.
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Significant Acquisitions or Replacement of Assets
There were no significant acquisitions or replacement of assets.

Significant Variation between Acquisitions arf@eplacement from the Annual Plan/Long Term Council
Community Plan

There are no significant variations between acquisitions and replacement from the Long Term Council
Community Plan.

Significant variation between forecast and actual in the Cost of Ser@tatement for this activity
Thebudgeted costs fomternal costsin 2009/10 could have been lower to reflect the actual 2008/09

costs incurred.Not holdinga DSy I NA 2 SESNODA &S | (cKSperatidrdzZebtkef Q &
during the year also reded costs.
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Actual Forecast Actual
2010 2010 2009
$000 $000 $000
Operating Expenditure and Funding
Operating Costs
Civil Defence 93 88 87
Rural Fire 109 118 164
Internal Charges 17 93 38
Total Operating Costs 219 299 289
Group Activity Income
Activity Revenue 2 - 3
Subsidies 3 10 2
Rates revenue 290 289 247
Total Group Activity Income 295 299 252
Net Cost of Service Surplus (Deficit) 76 - (37
Operating Surplus (Deficit) Transferred To/From
Retained Earnings 76 - (37
Capital Expenditure - - -
Total Funding Operational 76 - (37
Capital Expenditure and Funding
Renewals - 4 -
Capital Development - - -
Loan Repayments 4 3 4
Funding Required 4 7 4
Funded by:
Loans - - -
Depreciation Reserves 4 7 4
Transfers (To)/From Operational Reserves - - -
Total Funding 4 7 4
Depreciation* 19 22 20
Interest* 2 2 3

*The above costs are included in the Operating Costs above
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Community Economic Development
Highlights of the Year

1 Strengthening relationshipwith Rangitikei Tourism, Taihape Community Development Trust,
Project Marton and Bulls Community Development Trust throtigtee-year grants in the
2009/19 LTCCP andplementation of a formal Memorandum of Understanding with joint
meetings and annual repong to Council

1 Successful first year of implementation of the Marton Community Development Projehta
full-time facilitator (based at Council)nded by the Department of Internal Affairs

| Successful first year for the ICT Hub project (sites at thsuislo at Ratana andt the back othe
Marton Public Library)

Levels of Service

Activity Target for 2009/10 Actual July 2009June 2010

Economic developmen| The2007 Communitrak survey found Partly achieved 44% of respondents in
48%" of residents were satisfied witthe | the 2010 Communitrak survey were
/| 2dzy OAf Q& o0dzaAy Saalveryfairlydal GAATFASR oA Gk

The 2010 Communitrak survey will businesgpromotionservices 30% (24%

increase this level of satisfaction. in 2007) were not very satisfied, while
HC: OGHY: >0 RARY QU ]
say.

The Council has committed to taking a business
friendly approach to everything it does, in the
interests of creating jobandfostering the growth
andwell-being of the District. It provides annual
grant assistance to the eardinators working for
community trusts in each of the main towns; it alg
provides an annual grant to Rangitikei Tourism a
has continued to support Te Kahui Tupua in its fir
year ofoperating under the New Zealand Trade &
Enterprise grant.

The 2007 Communitrak survey found 66 Achieved 65%of respondentsn the
residents were satisfied with the tourism| 2010 Communitrak surveyere

promotion service.The 2010 very/fairly satisfied with/ 2 dzy” tOuki€mQ
Communitrak survey will maintain or promotion services23% (18% in 2007)
increase this level of satisfaction. were not very satisfied, while 12% (16%

HANTO RARYQU (1y26

Information Centres Inthe 2007 Communitrak survey, 36° of | Not yet available: 54% of respondents in
residents werenot awareof the the 2010 Communitrak survey either
information centres The 2010 RARY QU 1y26 2N 6SN
Communitrak survey will increase on the visitor information centres. Detail
NBaARSyidaQ I ¢ NBy S| onthe proportion of respondents who
Centres. had used the centre§ncluding a

" The 2009/19 LTCCP stated the sumesult as 50%. This was a target for a broader level of service than just business promotion and which was (and is)
not measured within the Communitrak survey.
'8 This figure is those who did not know or who were unable to say. The 2009/19 iepOa&d this (incorrectly) as 60%
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Activity Target for 2009/10 Actual July 2009June 2010

breakdown by Wardjluring the year is
not yet available.

The Council operates visitor information centres i
Bulls and Taihape which provide easy access to
information about attractions and evenis the
District, aswell as providing a booking service and
selling local souvenirs.

Inthe 2007 Communitrak survey, 88°of | Not yet available: This detail is not
residents who have used the informatior included in the interim results provide
centres were satisfied with their services 45,30, in 20079t all respondents in the 2010
This level will be maintained in the 2010| communitrak survey were very/fairly satisfied wit

Communitrak survey. the visitor information centres; 148% in 2007)
werenot very satisfied, while 54%44% in 2007)
RARY QO 1y26 2N 6SNB dzy

Grants There willbe 10 events to promote Achieved: The 2009/10 funding round fo
economic development supported by Community Initiatives grants supported
Council sponsorship, and at le&stirst- or | 14 events, of which two were first or
secondtime events secondtime events™

Significant Variance in Levels of Service
There a@e no significant variances between the intended and actual levels of service.
Identified Effects on Social, Economic, Environmental or Cultural Weihg

This group of activities is concerned withigng positive impacts on all four wdleings, although
principally with the economic webeing of the Rangitikei community.

Significant Acquisitions or Replacement of Assets
There were no significant acquisitions or replacement of assets.

Significant \ariation between acquisitions and replacement from the Long Term Council Community
Plan

There are no significant variations between acquisitions and replacement from the Long Term Council
Community Plan.

Significant variation between forecast and actual ihne Cost of Service Statement for this activity

The operating costs and irene for Community Development are bagneater than forecast in the
LTCCP because of the Marton Community Development Project and the ICT hub project, both of which
are funded by central government grants.

The 2009/10 LTCCP reported this (incorrectly) as 90%
?project Martong Harvest Festival; Rangitikei TourigmBike Rangitikei
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Community Economic DevelopmetCost of Service Statement
For the Year Ended 30 Ju?@10

Actual Forecast Actual
2010 2010 2009
$000 $000 $000
Operational Expenditure and Funding
Operating Costs
District Promotion and Development 304 239 142
Information Centres 58 46 65
Event Sponsorship 18 31 39
Community Projects 25 23 263
Internal Costs 221 383 355
Total Operating Costs 626 722 864
Group Activity Income
Activity Revenue 38 29 33
Subsidies 227 33 36
Rates Revenue 706 711 596
Total Group Ativity Income 971 773 665
Net Cost of Service Surplus (Deficit) 345 51 (199
Retained Earnings 325 31 (219
Capital Expenditure 20 20 10
Total Funding Operational 345 51 (199
Capital Expenditure and Funding
Renewals - - -
Capital Development - - -
Loan Repayments 20 20 10
Funding Required 20 20 10
Fundedby:
Loans - -
Depreciation Bserves - -
Transfers (To)/From Operational Reserve 20 20 10
Total Funding 20 20 10
Depreciation* 6 5 5
Interest* 25 23 13
* The above costs are included in the Operating Costs above
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Rangitikel District Councll

Financial Statements and
Policy Reports
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Glossary of Accounting Termssed
Fair Value The amount an asset could be sold for. The actual worth of an asset.
Carrying Value The amount at which an asset is shown in yStatement of Financial Position

Impairment When an asset is actually worth less than the valueour YAccounts then that asset is
said to be impaired. The difference between the two values is the impairment.
Normally an impairment loss is pas an expensm the Income Stat@ent.

Amortisation  Writing off anasset gradually over its usefiifie. It is another word for depreciation.
The reduction in value of an asset.
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Parent Consolidated
Notes Actua  Projectec  Actual Actua  Actual
201C LTCCP 20 200¢ 201( 200¢
$00(C $00C $00C $00(C $00C
Revenue
Revenue from rates 2 15,307 15,227 14,29 15,307 14,29
Finance Revenue 931 1,207 1,242 931 1,242
Subsidies 1331¢ 11,447 13,06 1331 13,06%
Activity Revenue 3,57C 2,83( 2,76¢ 3,70¢ 2,90¢
Unrealised Gain on Forestry Revaluation 14 24k 24k
Vested Assetblewly Found Assets 293 29¢
Gain on Sale - 63 - 63
Total OperatingRevenue 33664 30,70¢ 31,43¢ 33,79¢ 31,57¢
Expenditure
Depreciation and Amortisation Expense 8810 8,93: 8,98t 8,941 8,958 8,967
Personnel Costs 13 2,138 2,21( 2,067 2,270 2,063
TreasuryCosts 481 264 281 481 281
Other Expenditure 15,997 13,67C 15,93( 15964 16,021
Unrealised Loss on Corporate Bonds - - 161 - 161
Loss on Forestry Revaluation 14 - - 46 - 46
Loss on Disposals 161 - 162 161 162
Total operating expenditure 27,70¢ 25,13( 27,58/ 27,829 27,701
Operatingsurplus (deficit) before tax: 5,95t 5,57¢ 3,851 5,97C 3,87¢
Share of associate surplus/(loss) - 7 (11
Total Surplus (Deficit) before Tax Expense 5,95¢ 5,57¢ 3,851 5,977 3,864
Less Tax Expense 4 - - - - -
Net Surplus (Deficigfter Taxation 5,95¢ 5,57¢ 3,851 5,977 3,864
Other Comprehensive Income
Financial Assts at Fair Value through other
Comprehensive Income 146 - - 146 -
Total Net Othercomprehensiveincome 146 - - 146 -
Total comprehensiveincomeattributable to:
Rangitikei District Council 6,100 557¢ 3,851 6,123 3,864

The accompanying notes form part of these financial Statements

60| Page




Rangitikei District Council | Annudéport for 2002010

Statement of Financial Position

As at 30 June 2010

Parent Consolidated
Notes Actual Pro:_e_;:éegl: Actual Actual Actual
2010 2010 2009 2010 2009
$000 $000 $000 $000 $000
Equity
Accumulated Funds 5 455260 454,862 449,398 455733 449,860
Reserves 6 22,177 22,094 21,938 22,177 21,938
Total EquityAttributable to: 477437 476,956 471,336 477910 471,798
Rangitikei District Council
Represented by:
Current Assets
Cash and Cash Equivalents 12 5,251 3,500 6,098 5,570 6,321
Trade and Other Receivable 7 3,038 2,650 3,342 3,038 3,343
Prepayments 16 60 42 16 42
Other Financialssets 11 1,223 10 1,132 1,219 1,217
9,528 6,220 10614 9,843 10923
Total Current Assets
Less Current Liabilities
Trade and Other Accounts Payable 9 3,737 3,600 4,271 3,755 4,298
Employee Benefit Liabilities 18 181 210 248 181 248
Income in Advance 255 440 295 255 295
Current Portion of Term Debt 0 27 0 0 0
Total Current Liabilities 4173 4,277 4814 4,191 4841
Net Working Capital 5,355 1,943 5,800 5,652 6,082
Non-Current Assets
Plant,Prop. & Equipg Operational & Restricted 8 20,923 22,228 21,323 21,128 21,545
Plant, Property & Equipmentnfrastructural 8 446,378 454,453 439,703 446,378 = 439,703
Intangible Assetg Computer Software 10 43 43 57 43 57
Biological Assets Forestry 14 573 - 451 573 451
Investment in Associates 21 - - - 2 (5)
Other Financial Assets 11 4,69 - 4,553 4,662 4,516
Total NonCurrent Assets 472,610 476,725 466,087 472786 466,267
Less NorCurrent Liabilities
Employee Benefitiabilities 18 4 10 4 4 4
Provision for Landfills 24 524 651 547 524 547
TermLiabilities 0 1051 0 0 0
Total NonrCurrent Liabilities 528 1,712 551 528 551
Net Assets 477,437 476,956 471,336 477910 471,798
Chalky Leary, Mayer30 September 2010 Clare Hadley, Chiftizge 30 September 2010

The accompanying notes form part of these finanStatements
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Statement of Changes in Equity

For the Year Ended 30 June 2010

Parent Consolidated
Note Actual LTCCF Actual Actual Actual

2010 2010 2009 2010 2009
$000 $000 $000 $000 $000

Balanceat 1 July 471,336 471,378 467,485 471,798 467,934

Adjustment to Marton Aquatic Leisure

Trustg Opening Equity - - - (6) -

Adjusted Opening Equity 471,336 471,378 467,485 471,792 467,934

Deconsolidation of Mayoral Relief Fur (6)

Increases (decreases) in Revaluation

Reserves i i ] ] i

Total Comprehensive income as 6,101 5576 3.851 6.124 3.864

restated

Balance at 30 June 477,437 476,954 471336 477910 471,798

Total comprehensive income

previously reported 6,101 5,576 3,851 6,124 3,864

The accompanying notes form part of thégmncial Statements
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Statement of Cashflows

For the Year Ended 30 June 2010

Parent Consolidated

Actual LTCCF  Actual Actual Actual
2010 2010 2009 2010 2009
$000 $000 $000 $000 $000

Cashflows from Operating Activities

Cash was provided from:

Revenue from Rates 15,129 15,222 14,167 15,129 14,167
Other Revenue 17531 14,776 15,672 17672 15,815
Interest Received 654 665 816 662 827
Dividends 2 3 3 2 3
GSTnet) 4) - 229 (5) 223

33312 30,666 30,887 33460 31,035
Cash waslisbursed to:
Supplies, Services and Employees 19,093 15,718 17,755 19217 17,848
19093 15,718 17,755 19217 17,848
Net Cashflow From Operating ActivitiefNote 15 14,219 14,948 13,132 14,243 13,187
Cashflow from Investing Activities
Cashwas provided from:

Proceeds from Asset Sales 89 - 176 89 176
Proceeds from Investments 5,772 6,864 640 5,768 582
5,861 6,864 816 5,857 758
Cash was disbursed to:
Purchases of Investments 5,734 - - 5,734 86
Purchases of Plant Propeiyd Equipment 15,184 22,693 13,533 15,18 13,541
Purchase of Intangibles 9 10 4 9 4
20,927 22,703 13,537 20,929 13,631
Net Cashflow From Investing Activities 15,066 (15,839) (12,721) 15,072 (12,873)
Cashflow from Financing Activities
Cash was provided from:
Loans Raised - 1,078 - - -
- 1,078 - - -
Net Cashflow From Financing Activities - 1,078 - - -
Net Increase (Decrease) in Cash Held (847) 186 411 (829) 314
Add Opening Cash Brought Forward 6,098 3,314 5,687 6,399 6,007
Closing Cash Balance 5,251 3,500 6,098 5,570 6,321
Made up of:
Cash and Cash Equivalents 5,251 3,500 6,098 5570 6,321

The GST (net) component of operating activities reflects the net GST paid to and received from the Inland Bepartoent. The GST
(net) component has been presented on a net basis, as the gross amounts do not provide meaningful information for tta financi
statement purposes and to be consistent with the presentation basis of the other primary Finanacial Statemen

The accompanying notes form part of these financial Statements

Adopted by Council, 38epember2010 Page| 63



Rangitikei District Council | AnnuRéport; 20092010

Statement of Commitments

As at 30 June 2010
Operating leases as lessee

RDdeases propertyplant and equipment in the normal course of its business. The majority of these leases have
a noncancellable term of36 months. The future aggregate minimum lease payments payable under non
cancellable operating leases are as follows:

PARENT CONSOLIDATED
2010 2009 2010 2009
$000 $000 $000 $000
Non-Cancellable Operating Leas@as Lessee:
Property and Equipmentuji Xerox Copiers
Within One Year 73 34 73 34
One to Two Years 73 34 73 34
Two to Five Years 219 68 219 68
365 136 365 136
Other NonCancellableCapital Commitments:
The Council has entered into n@ancellable contracts
for:
1  The collection of refuse
1  Waste management
1 Road maintenance
1  Cleaning of Council property
1 Supply of professional services
Details ofthe commitments under these contacts are a:
follows:
Within One Year 9,088 16,105 9,088 16,105
Two to Five Years 34,488 1,408 34,488 1,408
More than Five Years 195 457 195 457
43,771 17,970 43,771 17,970
Total 44,136 18,106 44,136 18,106

Note ¢ Assumptions made:
Cost Fluctuation adjustments not included in costs for years 2 onwards
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CouncitControlled Organisations
Mayoral Flood Relief Fund

in response to the flood and Civil Defence Emergency in February of 2004 the Rangitikei Mayoral Floo
Rdief Trust was created, to assist those in the Rangitikei who had suffered as a result of the flood.

The Trust is considered to be a Council Controlled Organisation (CCO) under the Local Government A
2002.

The Trust was wound up during the 20P@10 yearand the balance of Fundsas beenpaid to the
Manawatu WanganuRegional Disaster Fund.

Ruapehu Wanganui Rangitikei Economic Development Trust (RED Trust)

The RED Trust is a charitable trust incorporated in New Zealand. The Tmesthsd controlled by the
Council and under the Local Government Act 2002 it is treated as al@e@ver, Council has resolved
that it is exempt for the purposesf section 6(4)(i) of that Act for the year ending 30 June 2@hd 30
June 2011)

The primary bjective of the Trust is to encourage, promote and support the establishment and growth
of business investment and employment in the region, rather than making an economic return.
Accordingly the Trust has designated itself a Public Benefit Entity.

The firances of the Trust, though separately audited are included in the Consolidated Accounts.
The Trust is treated as an Associate Company in these Financial Statements.
WanganuiManawatu LASS Limited

This companyvasset up in 2008 by sevdncal councildo investigate the possibilities of economies of
scaleby joint procurement.

To date there has beeane call on share capital and now trading Rangitikei District Council osn
one seventtor 14% of thisompany and has a $1,000 share capital.

The companys considered to be a Council Controlled Organisation under the Lova&r@nent Act
2002 but the member councils have resolved that it is exempt for the purpafsgsction 6(4)(i) of that
Actfor 2010/11, 2012/12 and 2012/13.

Adopted by Council, 38epember2010 Page| 65



Rangitikei District Council | AnnuRéport; 20092010

Statement of Accounting #licies

General Accounting Policies

Reporting Entity

The Rangitikei District Council is a territorial local authority governed by the Local Government Act 2002
and is domiciled in New Zealand The Council was originally formed in November 1989 by the
amalgamation of the Rangitikei County Council, Marton Borough Council and Taihape Borough Council
along with parts of the Kiwitea and Taupo County Councils.

The Rangitikei District Council Group (RDC) consists of the Rangitikei District Council and isissibsidi
Marton Aquatic and Leisure Trugt00% owned) Rangitikei Mayoral Relief Trust and its assoeiate
(100% owned)the RED TruqB83% owned) All of these group members are incorporateqdtities in
New Zealand.

The primary objectives of RDC arefrovde goods and services to the Community for Sdgeiefit

rather than making a financial return. AccordingBDC has designated itself and the group as Public
Benefit Entities for the purposes of New Zealand equivalents to International Financial Reporting
Standards (NZIFRS).

The Financial Statements are for the year ended 30 Judé, 2thd were authoged for ssue by the
Council orB0 September 2010

The Council manages, and reports to the residents of the District on the following operations:
Significant Activities

Community Leadership

Roading

Water Management

Leisure & Community Assets
Rubbish and Recycling
Environment & Regulatory Services
Community 8pport

Community Economic Development

= =4 4 8 8 -8 _9a_2

Basis of Preparation

The measurement base adopted is that of historical cost, modified by the revaluation of land and
buildings, biological assets and certain infrastructural assets and certain financial instruments. Reliance
is placed on the fact that sufficient funds areadableor will be received to maintaioperations at their
current level. Accrual accounting is used to match costs of services provided against revenue.

These financial statements have been prepared in accordance with generally accepted accounting
prindples and the requirements of the Local Government Act 2002. They also comply with NZIFRS, an
other applicable Financial Reporting Standards, as appropriate for Public Benefit Entities.

These accounting policies have been consistently applied to allgsepeoesented in these financial
statements.
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The financial statements are presented in New Zealand Dollars, and all values are rounded to the
nearest thousand dollarsThe functional currency of the Council is New Zealand Dollars.

The accounts comply witthe requirements ofriternationalFRnancialReportingSandard?7.

Foreign currency transactions are translated into New Zealand dollars at the exchange rate ruling at the
date of the transaction. Any foreign exchange gains or losses resultimg@rgnise in the Surplus or
Deficit.

Consolidation

The Consolidated financial statememt® prepared adding together like items of assets, liabilities,
equity, income, and expenses on a Hogline basis. All significant intragroup balances, transactions,
income and expenses are eliminated on consolidation.

Subsidiaies

RDC consolidateis the group financial statements all entities where RDC has the capacity to control
their financing and operating policies so as to obtain benefits from the activities of trsedsary.

This power exists where RDC controls the majority voting power on the governing body or where such
policies have been irreversibly predeterminated by RDC or where the determination of such policies is
unable to materially affect the level of patéal ownership benefits that arise from the activities of the
subsidiary.

RDC measures the costtbe business combination as tteggregate of:

The consideration transferred, which is generally measured at acquisition date fair value;

The amount of anyon-controlling interest measured at either fair value or the poontrolling nterest
in the fairvalue of the net identifiable assets of the acqurand

The acquisition date fair value of the previously held equity interest in the acquiree, if any.

The purchase method is used to prepare the consolidated statements with Marton Aquatic and Leisure
Trust and the Rangitikei Mayoral Relief Trust, which involves adding together like items of assets,
liabilities, equity, income and expenses on a line by basis, and then eliminatingny intra-group
transactions.

Associate

RDC accounts for an investment in tRelapehu Wanganui Rangitikei Economic Development Trust
(REDTrust as an associate in the group financial statements using the equity method. Aratsgoan

entity over which RDC Basignificant influence bus neithera subsidiary noa joint ventureinterest

The investment in an associate is initially recognised at cost and the carrying amount is increased o
RSONBI aSR (2 WBdDBehyrplus & defidt ith@ assokiste after the date of acquisition.

w5 / Yade ofdhe surplus or deficit ithe associate is recognisedtime surplus or deficitDistributions
received from an associate reduce the carrying amount of the investment / Q& Ay @Sa i
F2a320AF0Sa FNS OFNNASR +Fd O02al0 Ay w5/ Wwa 246y alLl
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If the share of deficits of an associate equals or exceeds itsestten the associate, the group
RAaAO2y(GAydzSa NBO23ayAaAay3ad Ada akKFNB 2F FdzNI KSN
additional deficits are provided for, and a liability is recognised, only to the extent that RDC has incurred
legal or contractive obligations or made @ayments on behalf of the associate. If the associate
subsequently reports surpluses, the group will resume recognising its share of those surpluses only afte
its share of the surpluses equals the share of deficits not recognised.

Trade and OtheReceivables

Accounts Receivable are stated at their fair value and subsequently measured at amortised cost using
the effective interest method, after providing for the impairment of receivables. An estimate of
impairment is made when collection of the falnount is no longer probable. Bad Debts are written off
when identified.

Creditors and Other Payables

Creditors and other payables are initially measured at fair value and subsequently measured at
amortised cost using the effective interest method.

Revenwe
Revenue is measured at the fair valudlaf consideration received or theceivable.

Rates are set annually by a resolution from Council and relate to a Financial Year. All ratepayers ar
invoiced within the Financial Yeand Rates Revenue is recaggd when payable.

Water billing revenue is recognised on an accrual basis. Unbilled sales, as a result of unread meters
year end, are accrued on an average usage basis.

New Zealand Transport Agenmading subsidies are recognised as revenue uporilement, which is
when conditions pertaining to eligible expenditure have been fulfilled.

Grants are recognised as income when the entitlement has been established by the grantor agency
Grants received are recorded as current liabilities to the extieat entitlement has been achieved

Interest earnings are recognised using the effective interest method. Dividend earnings are recognisec
on an accrual basis net of imputation credits.

Sales of goods are recognised when the products are sold to the custome

When a physical asset is acquired for nil or nominal consideraherfair value of the asset received is
recognised asncome Assets vested in RDC are recognised as income when control over the asset is
obtained.

Borrowings

Borrowings are classifieas current liabilities unless RDC has an unconditional right to defer settlement
of the liability for at least 12 months after balance date or if the borrowings are expected to be settled
within 12 months of balance date.
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Borrowings are initially recogsed at their fair value. After initial recognition, all borrowings are
measured at amortised cost using the effective interest method.

Borrowing Costs

RDC has elected to defer the adoption of NZ IAB&Bowing Costs (Revised 20@Yaccordance with
its transitional provisions that are applicable to public benefit entities.
Consequently alborrowingcosts are recognised as an expense in the period in which they are incurred.

Grant Expenditure

Non-discretionary grants (those granthat RDC is committed to give where applicants meet the
specified criteria) are recognised as expenditure when the application is received.

Discretionary grants are those grants where RDC has no obligation to award on receiptgoénhe
applicationand are recognised as expenditure when a successful applicant is notified of the decision to
award the grant.

Cashflow Statement
The following definitions have been used for the preparation of the Statement of Cashflows:
Operating Activities Transactions and other events that are not investing or financial activities

Investing Activities Activities relating to the acquisition, holding and disposal of fixed assets and of
investment, such as securities, not falling within the definitionasfic

Financial Activities Activities, which result in changes in the size and composition of the capital structure
of the Council, both equity and debt not falling within the definition of cash

Plant Property and Equipment
Plant property and equipment caists of:

Operational Assetsncluding land and buildings, library books, office equipment, computer hardware,
plant and vehicles

Infrastructural Assetg; Fixed utility, solid waste and roading assets owned by RDC

Plant property and equipment are shown abst or valuation, less accumulated depreciation and
impairment losses.

Additions

Additions are at cost or, if acquired at no cost, fair value. The initial cost, and any subsequent addition or
improvement, is only recognised as an asset if it is probdide future economic benefits or service
potential associated with the item will flow to the RDC, and the cost of the item can be reliably
measured.
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Plant property, and equipment is recognised at its cost. Where an asaetjisredat no cost, or for a
nominal cost, it is recognised at fair value as at the date of acquisition

Disposals

Gains or losses onigposal are shown in th&irplus or Deficitand are calculated bgomparing the
proceeds with the carrying value of the asset. When revalued asseshtethe amounts included in
asset revaluation reserves in respect of those assets are transferred to accumulated funds.

Revaluation
Valuations of Land and Buildings and infrastructural assets are carried out every three years.

Any surplus on revaluatiois credited to a revaluation reserve for that asset class, which is included in
the equity section of thé&tatement of Financial Positipanless it reverses a revaluation decrease of the
same class of asset previously recognised irSfadement ofCompehensive Income

Any revaluation deficit is recognised in tBerplus or Deficiunless it directly offseta previous surplus
in the same asset class in the asset revaluation reserve.

Revaluation of Plant, Property and Equipment are accounted foraasaof-asset basis.

Upon disposal any revaluation reserve relating to the asset being sold is transferred to retained
earnings.

Independent valuations are carried out with sufficient regularity to ensure the carrying amount does not
differ materially fron the fair value. All other asset classes are carried at depreciated historical cost.

RDC assesses the carrying values of its revalued assets annually to ensure that they do not diffe
YFEGSNRFEfe FNRY (KS I a&asSiiaQrertd, thenth@dfidydesse clasdesF
are revalued.

The net revaluation results areredited or debited to other comprehensive income and are
accumulated to an asset revaluation reserve in equity for that class of asset. Where this would result in
a debt balance inthe asset revaluation reserve, this balance is not recognised in other comprehensive
income but is recognised in the surplus or defidiny subsequent increase on revaluation that reverses

a previous decrease in value recognised in the sisrpl deficit will be recognised first in the surplus or
deficit up to the amount previously expensed, and then recognised in other comprehensive income.

Land and Buildings

Land and Buildings, including Waste Transfer Stations, were valued as at 30 Q8rigy 2@rry Stewart
(FPINZ, FNZIV) of QV Valuations

After initial recognition at cost operation land and buildings and infrastructural assets are carried at
revalued amounts, which is the fair value on the date of the revaluation. Fair value is the amount at
which the assets could be exchanged between &ngilbuyer and a knowledgeable willing seller in an
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arms length transaction at the valuation date. Where no market exists for the asgefrastructural
assets, the fair value is deemed to be depreciated replacement cost.

Accounting for Revaluation

Infrastructural Assets

Infrastructural assets are fixed utility systems that provide a continuing service to the community, and
are assets not generally regarded as tradable such as roads, water, wastewater and stormwater
systems. Infrastructural assets, ap from waste transfer stations, have been valued at fair value
determined on an optimised depreciated replacement cost at the 30 June Zad8oading assets the
valuation was carried out by Julian Watts (BAppl&§Eng) of GHD and reviewed by Mark Sioed(BE,

BSc MBA, MIPENZ, MIStructE) Principal Consultant at GHD WelliRgtomater, wastewater and
stormwater the valuation was carried out internally by James Torrie (BE) of RDC and peer reviewec
jointly by the following persons of MWH New Zealand..Lt@echnical review by Robert van Bentum
(BAgrSc, MPhil (Eng), CPEng, MIPENZ) of MWH NZ Ltd and Financial review by Brian Smith (BE).

LG A& /2dzyOAfQa LRtAOe G2 NBGFfdzZS AYyFNI &idNHzOG
water assets havé SSy @I f dzSR dza Ay 3 | ieditcadsBniey theTshrfade Rbve the LJL.
pipes will need to be removed and then replaced.

Land under roads was valued based on the fair value of adjacent land as determined by Kerry Stewar
(FPINZ, FNZIV) of QVaas80 June 200&RDC has elected to use the fair value of land under roads as at
30 June 2008 as deemed cost. Land under roads is no longer revalued

Additions to assets between valuations are recorded at cost.

Council2008 Consolidated2008

As at 30 June 2008 $000 $000
Total fair value of property valued by each valuer

K Stewart of QV Valuations 21,281 21,281

Julian Watts of GHD 333,316 333,316

James Torrie of RDC 57,600 57,600

K Stewart of QV Valuations 42,439 42439

Library Books
Library collections arshown atdepreciated cost and are not revalued
Depreciation/Amortisation

Depreciation/amortisation is provided on a straighte basis on all tangible and intangible assets other
than land and road formatigrat rates calculated to allocate the assets cost or valuation less estimated
residual value over their estimated useful lives.
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Major Depreciation/Amortisation Periods

Fixed Assets

Buildings

i SETUCTU . ... 5¢61 years
il ROOF .. 5¢15 years
il SEIVICES...ciit i 5- 35 years
1 Internal Fit OUL..........ccccoeviiiiiiiiiiiiiee e, 5-15 years
1 [ = L | 30 years

il Plant and Vehicles.........cc.ccoovvviiiiivninnnnn. 5-15 years
1 Office Equipment...........ccovvvveveevivvvvvnnnnnnnns 10 years

i Computer Hardware............ccccvvvvvnnnnnnnnnnns 5 years

| Softwareg intangible assets....................... 3- 5 years
| Library BOOKS...........ocociiiiiiiiiiieeee e 10 years

Decline in Service Potential (DISP) of Infrastructure Assets

The econmic lives of infrastructural assets are very long #metefore can beuncertain. There are a
number of factors that act on these assets to affect their economic lives. Ongoing efforts are underway
to improve our knowledge on the condition of infrastrucal assets.

LYLINRO@SYSyGa KFE@S GF1Sy LXIFOS Ay w5/ Qa FaasSi
data relating to its Utilits Services. The CouncilO2 Yy FARSY G GKFd GKS aadN

approach provides a realistic result wheised for calculating the annual Decline in Service Potential
(DISP) for all infrastructural assets.

The residual value and useful life of an asset is reviewed, and adjusted if applicable, at each financie
year end.

Major Infrastructure Asset Depreciatio Periods

Roads

Top Surface (Seal)..........ovvvvvveeiveiiiiniiians 5-32 years

Pavement (BaSECOUISE)..........cevvveeveevevevevnnnnnnnnnns Sealed; 25-70 years, Unsealegi5¢25 years
FOrmation.............oooviiiiiiieeeee s Not depreciated

CUIVEIS .. e e 50-100 years

01010 = 11 1 20-80 years

Drainage FacilitieS........cccooeevieeiiiiiieeeeeeeee 80 years

Traffic Facilities and Miscellaneous Items........... 5-10 years

Street LightS.....coooovviiiiii e 2550 years

Bridges...coouieii e 50-100 years

Water Reticulation

PIPES. e 40-100 years
Pump Stations..........ccccccecveeeiiiiniiiiiiiieeeeeeee.00. 42120 years
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Pipe FittiNgsS......ccovvviiiiiiiiiiiiiieiiieieiiee 80 years

Wastewater Reticulation

PIPES. 80-120 years
ManNOIES........covviiiiiiiiiiiiiiiie s 100 years
Treatment Plant.........cccoooeeiiiiiiiiiiieeeee e 10-90 years

Stormwater Systems

PIPES. 50-100 years
Manholes, CeSSPItS.........cevvvvveveeerereerrieriieiiieienenns 100 years
Waste Transfer Stations.........cccccoevevviieiieiiineneenn. 50 years

Measurement Basg

Capital Expenditure Expenditure on new or additional assets that have been acquired or constructed
with the intention ofbeing used on a continued bagmore than 12 months).

Renewal Expenditure Expenditure of a significant nature that is expected to increase the service
potential of an existing infrastructural asset. May include significant repairs or replacement. All
renewal expenditure is capitaéid and added to the value of the asset.

Maintenance Expenditure Expenditure that is required to maintain an asset in its current state and
where, as a result of the expenditure, there is no additional future benefit.  All maintenance
expenditure is expesed in the year in which it has occurred.

Intangible Assets

Computer software¢ Acquired computer software is capitalised on the basis of the cost incurred to buy
and bring the software to use. Costs are amortised over the useful life of the softwaid) isHietween
three and five years.

Easement costare not considered material and any costs are written off in the year they are expended.
Impairment of property, plant and equipment and intangible assets

Intangible assets that have an indefinite uselité, or not yet available for use, are not subject to
amortisation and are tested annually for impairment. Assets that have a finite useful life are reviewed
for indicators of impairment at each balance dat€here there is an indicator of impairment,dfassets
recoverable amount is estimated. The recoverable amount is the higher of an assets fair value less cos
to sell and value in use.

If events or changes in circumstances indicate the carrying value of operational buildings, plant and
equipment andnfrastructural assets may not be recoverable, then the carrying values are reviewed for
impairment.
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For revalued assets the impairment loss is recognised against the revaluation reserve for that class o
asset. Where that results in a debit balance in teealuation reserve, the balance is recognised in the
surplus or deficit

For assets not carried at a revalued amount, the total impairment loss is recognised iarghessor
deficit.

The reversal of an impairment loss on a revalued asset is creditée teevaluation reserve. However,

to the extent that an impairment loss for that class of asset was previously recognised in statement of
comprehensive incomea reversal of the impairment loss is also recognised in the statement of
comprehensive income

w5/ Qa [aasSia R2 y2i 3ISySNI S RANBOG OFakK AyTf
generating units to assess if impairment has occurred. RDC instead annually tests for internal anc
external factors, which may indicate that the carryinglue of its assets exceeds depreciated
replacement cost, which could indicate that impairment has occurred.

If any such indication exists and where the carrying values are found to exceed the estimated
recoverable amount or depreciated replacement cakt assets are written down to their depreciated
replacement cost.

Provisions

RDC recognises a provisiohawe there is uncertainty over the amount and timing of a future liability,
and RDC has a present obligation to meet that liability, and where theuatr@an reliably estimated
and it is probable that expenditure will beqeired to settle the obligationThe provision is measured at
the present value of the expenditure using a @& discount rate based on the time value of money
and risks specific tthe obligation. The Landfill provision detailed below is the only such provision
currently recognised by RDC.

Landfill Post Closure CostsRDC has a legal obligation to provide an ongoing maintenance and
monitoring service at its closed landfills. Aoyision for post closure cost is recognised as a liability
when the obligation for post closure arises.

The provision is measured based on the present value of future cashflows expected to be incurred,
taking into account future events including new legabuirements and known improvements in
technology. The provision includes all costs associated with landfill post closure.

The discount rate used is a pre tax rate that reflects current market assessments of the time value of
money and the risks specific the Council.

Goods and Services Tax

All items in the financial statement are exclusive of GST with the exception of accounts receivable anc
payable, which are stated GST inclusive. Where GST is not recoverable as an input tax credit then it
recogni®d as part of the related asset or expense.

The ret amount of GST recoverable g or payable to, the Inland Revenue Department (IRD) is
included as part of receivables or payables in$t@ement of Financial Position
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The net GST paid to, or receivaorh the IRD, including the GST relating to investing and financing
activities, is classified as an operating cash flow in the statement of cash flows.

Commitments and contingencies are disclosed exclusive of GST.

Budget Figures

RDC approved the Budget frgg shownin the financial statements and notes at the beginning of this
year in its20092019 LTCCHhe budget figures have been prepared in accordance with NZ GAAP, using
accounting policies consistent with those adopted by RDC for these financiahstaie

Income Tax
Income tax, in relation to the current surplus or deficit, is made up of current and deferred tax.

Current tax is the income tax payable on the taxable surplus for the year, plus or minus any adjustments
to previous years. It is calculateusing rates that have been enacted or substantively enacted by
balance date.

Deferred tax is the amount of income tax payable or recoverable in future years due to temporary

differences and unused tax losses. Deferred tax liabilities are recognisel femporary differences,

but deferred tax assets are only recognised where it is likely that future surpluses will enable those
assets to be realised. Deferred tax is calculated at the tax rate likely to apply in the period the asset or
liability is reaked.

Current tax and deferred tax are charged to tB@mtement ofcomprehensive incomeexcept when it
relates to items charged or credited directly to equity, when it will be dealt with in equity.

Current and deferred tax is recognised against the surptuseficit for the period, except to the extent
that it relates to a business combination, or to transactions recognised in other comprehensive income
or directly in equity.

Inventories

Inventories are valued at the lower of cost (determined on a firsfirst out basis) and current
replacement cost. This valuation includes allowances for slow moving and obsolete inventories. Any
write-downs from cost to current replacement cost are included ingbheplus or deficit.

Financial Assets

RDC classifies iimancial assets into four categories:

1 Financial assets at fair value through profit or loss

2 Held to maturity investments

3 Loans and receivables

4 Financial assets at fair value througimer comprehensive income
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The classification depends on the purpose \idrich the assets were acquired and is reviewed at each
Balance Date.

Financial assets and liabilities are initially measured at fair value plus transaction costs, unless they ar
carried at fair value through profit and loss, in which case the transactsits are recognised in the
surplus or deficit

Purchase and sales of investments are recognised on-atk the date on which RDC commits to buy

or sell the asset. Financial assets are derecognised on the date when the right to receive cash flows fror
the asset has expired or been transferred, and the RDC has substantially transferred the risks anc
rewards of ownership.

The fair value of financial instruments traded in active markets is based on the quoted bid price at
Balance Sheet Date.

The fair valueof financial instruments not traded in active markets is determined using valuation
techniques.

The four categories of financial assets are:

1 Financial assets at fair value through profit and loss. There are-2ataforiescfinancial assets
held for tradng and those designated at fair value through profit and loss. At present RDC does
not hold any financial assets in this category.

2 Loans and Receivables are mberivative financial assets with fixed or determinable payments
that are not quoted in an atte market. They are included in current assets, except for
maturities greater than 12 months after the balance date, which are included ircament
FaaSadao w5/ Qa f2Fya FyR NBOSAGIofSa 02 YLN
receivablesterm deposits, community and related party loans.

After initial recognition they are measured at amortised cost using the effective interest method
less impairment. Gains and losses when the asset is impaired or derecognised are recognised i
the surplusor deficit

At present RD has loans taMarton Aquatic Leisure Trusfaihape Netball Association and
Taihape Tennis Club.

3 Held to maturity investments. These are assets with fixed or determinable payments and fixed
maturities that RDC intends to hold toaturity. After initial recognition they are measured at
amortised cost. Gains and losses when the asset is impaired or derecognised are recognised i
the surplus or deficit

4 Financial Assets at fair value througther comprehensive income financial asets which are
not in any of the above categories. They include Investments held long term but which may be
realised before maturity and shareholdings RDC holds for strategic purposes. Investments in this
category include New Zealanddab Government Ingance shares and Corporate Bonds.

After initial recognition these investments are carried at fair value. Gains and losses are recognised
in equity, except for impairment losses, which are recognised irsthplus or deficitin the case
of impairment anycumulative losses previously recognised in equity will be taken to profit and
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loss, even if the asset has not beenrdgeognised. On descognition the cumulative gain or loss
previously recognised in equity is recognised inghgplus or deficit

Impairment of financial assets

At each balance sheet date RDC assesses whether there is any objective evidence that a financial ass
or group of financial assets is impaired. Any impairment losses are recognisedurhes or deficit .

Impairment of a loaror a receivable is established when there is objective evidence that RDC will not be
able to collect amounts due according to the original terms. Significant financial difficulties of the
debtor/issuer, probability that the debtor/issuer will enter int@bkruptcy, and default in payments are
considered indicators that the asset is impaired. The amount of the impairment is the difference
0S0is6SSy GKS aasSiQa OFNNBAY3I |Y2dzyld FyR (KS LN
using the originaéffective interest rate. For debtors and other receivables, the carrying amount of the
asset is reduced through the use of an allowance account, and the amount of the loss is recognised i
the statement ofcomprehensive income When the receivable is aallectable, it is written off against

the allowance account. Overdue receivables that have been renegotiated are reclassified as carrent (
not past due). For term deposits, local authority stock, government stock and community loans,
impairment losses are recognised directly against the instruments carrying amount.

Impairment of term deposits, local authority, government stock and related party and community loans
is established when there is objective evidence that the RDC will not be able to collect amounts due to
the original terms of the instrument. Significdimancial difficulties of the issuer, probability the issuer

will enter into bankruptcy, and default in payments are considered indicators that the instrument is
impaired. Impairment losses are carried into heplus or deficit

For equity investmentslassified as fair value through equity, a significant or prolonged decline in the
fair value of the investment below its cost is considered an indicator of impairment. If such evidence
exists for investments at fair value througther comprehensive incoa) the cumulative loss (measured

as the difference between the acquisition cost and the current fair value, less any impairment loss on
that financial asset previously recognised in the statementarhprehensive incomeis removed from
equity and recogned in the surplus or deficit Impairment losses recognised in the statement of
comprehensive incomen equity investments are not reversed through therplus or deficit

Cash and cash equivalents

Cash and cash equivalents include cash in hand, dep@dttsahcall with banks, other sheteérm highly
liquid investments with original maturities of three months or less, and bank overdrafts.

Bank overdrafts are shown within borrowings in current liabilities insfa¢ement of financial positian
BiologicalAssets

Forestry assets are revalued annually by an independent valuer, at fair value less point of sale costs. Fe
value is determined based on the present value of expected cash flows discounted at a current market
determined pretax rate.This calculatin is based on existing sustainable felling plans and assessments
regarding growth, timber prices, felling costs, asdviculture costs and takes into consideration
environmental, operational and market restrictions.

Adopted by Council, 38epember2010 Page| 77



Rangitikei District Council | AnnuRéport; 20092010

Any gains or losses in valuation askeén to thesurplus or deficit They are then transferred to an
operational reserve, as it is not considered prudent to use these gains before they are realised.

The costs to maintain the Forestry asset are included irstiiplus or deficitvhen incurred

Equity

9ljdzAiie Aa (GKS O2YYdzyAdGeQa AyidiSNBaid Ay GKS LI N
liabilities. Public equity is desegregated and classified into a number of reserves to enable clearel

identification of the specified uses that t@éouncil and the group make of its accumulated surpluses.
The components of equity are:

i Accumulated Funds
1 Reserve and Special Funds
i Trusts and Bequests
i Sinking Funds
1 Special Funds
i CouncHcreated Reserves
i Asset Revaluation Reserves
1 Fair Value ThrougBthercomprehensive income
Reserves

Reserves are a component of equity representing a particular use to which various parts of equity have
been assigned. Reserves may be legally restricted or created by RDC.

Restricted reserves are those reserves subject tecgg conditions accepted as binding by RDC and
which RDC may not revise without reference to the Courts or third party. Transfers from these reserves
may be made only for certain specified purposes or when certain specified conditions are met.

RDCcreated reserves are reserves established by Council decision. The Council may alter them withou
reference to any third party or the Courts. Transfers to and from these reserves are at the discretion of
the Council.

Asset Revaluation Reserves
These reserverelate tothe revaluation of Property and infrastructural assets to fair value.

Cost of Service StatementsThe Cost of Service Statements, as provided in the Statement of Service
Performance, report the net Cost of ServicesdachSignificantActivityof RDC, and are represented by
the cost of providing the service less all revenue that can be allocated to these activities.

Cost Allocation RDC has derived the net Cost of Service for each Significant Activity of the Council using
the Cost Allocation sgem outlined below.

Cost Allocation Policy Direct costs are charged directly to Significant Activities. Corporate Overheads are
charged to Significant Activities based on income and expenditure drivers.
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Criteria for Direct and Corporate Overheadd hecost of all service and technical support units of RDC have
been allocated in full to the Significant Activities.

G5ANBOG /2a0aé INB GK2as O2aita RANBOGE& FGUNRO
incorporates the full costs tBRDC of employing those staff.

a GKFaG Ol y
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with a specific Significant Activity.

Leases

An operating lease is where the lessffectively retain all substantial riskeié benefitsof ownership of
the leased item. éase payments are charged as expenses in the periods in which they are incurred.

Finance leases arwhere the risks and rewards incidental to owning an asset are substantially
transferred to the lesseeRDC does not have any finance leases.

Non Current Assets held for Sale

These are classified as held for sale if their carrying amount will be recovered principally through a sale
transaction, not through continuing use. Non current assets for sale al@ dtethe lower of their
carrying amount and fair value less costs to sell. Impairment losses are recognisedStatdraent of
Financial Performancand increases in fair value (less costs to sell) are recognised up to the level of any
previously recogsied impairment loss. They are not depreciated or amortised.

At present no non current assets held for sale are held by RDC.
Employment Benefits

Employee benefits that RDC expectsbio settled within 12 months ofdlance date are measured on
nominal valuedased on accrued entitlements at current rates of pay. These include accrued salary and
wages, accrued holiday pay and long service leave.

RDC does not make a provision for sick leave to the extent that absences in the coming years will excee
the annualentitiement of staff as calculations show any amounts involved are likely to be immaterial.

Long Service Leave

Long service leavenéitlements that are payable beyond 12amths have been calculated on the likely
future entitlements accruing to staff: badeon the years of service, years to entitlement, the likelihood
that staff will reach the point of entittement and current salary. The amount is not material to the
accounts as few staff members are actually entitled to long service leave so no actaarsahls been
used.

Superannuation schemes

Obligations for contributions to defined contribution superannuation schemes are recognised as an
expense in thestatement of financial performance as incurred.
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Presentation of Employee entitlements

Sick leave, rnual leave, vested long service leave, and-uwested long service leave and retirement
gratuities expected to be settled within 12 months of balance dateclassified as a current liability. All
other employee entitlements are classified as a oomrent liability.

Critical accounting estimates and assumptions

In preparing these financial statements, RDC has made estimates and assumptions concerning th
future, which may or may not be the same as the actual. Estimates and assumptions are continually
evaluated and are based on historical experience and what is considered to be a reasonable expectatior
of future events. Areas of uncertainty where assumptions have been made are:

Landfill aftercare provisiog for more details se@ote 24.
Infrastructural &sets¢ A number of assumptions have been made:

1 The actual condition of an asset may not reflect the value that RDC carries that asset in its books
This is particularly so for assets which are underground and difficult to assess the actual
condition of,such as water, wastewater and stormwater assets.

Estimating any obsolescence or surplus capacity of an asset

Estimates of the useful remaining lives of an asset. These will naturally vary with such things as
soil type, rainfall, amount of traffic, naturalisaster and other things. RDC could be over or
under-estimating these, but is obviously making assumptions based on the best knowledge
available.

= =
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Critical Judgements inapplyy 3 w5/ Qa ! OO02dzyiAy3 t2f AOASA

Management has exercised the following critical judgement in applying its accounting policteg for
period ending 30th June 201@RDC owns a number of properties maintained primarily to provide
community housing. These aret held as investments but to provide a service to the community.
Therefore the properties are shown as part of Plant, Property and EquipseatNote 8) RDC owns
Corporate BondsSee Note 11yvhich are being held to maturity and are valued as such.

Change in Accounting Policies

There have been no changes in accountioticy during the financial year.
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RDC has adopted the following revisions to accounting standards during the financial year, which have
had only a presentational or disclosure effect:

NZ AS 1- Presentation of Financial Statements (Revised 2007) replaces NZ IAS 1 Presentation of
Financial Statements (Issued 200B)e revised standard requires information in the financial

statements to be aggregated on the basis of shared characteristcg&roduces a statement of
comprehensive income. The statement of comprehensive income will enable readers to analyse change:
In equity resulting from notwner changes separately frotransactions withowners.

RDC has decided to prepare a single staenof comprehensive income for the year ended 30 June

2010 under the revised standard.

Financial statement information for the year ended 30 June 2009 has been restated accordingly. Items
of other comprehensive income presented in the statement of compnsive income were previously
recognised directly in the statement of changes in equity.

NZ IFRS -7/Amendments to NZ IFRS 7 Financial Instruments: Disclosure. The amendments introduce a
three-level fair value disclosure hierarchy that distinguishesvalne measurements by the significance

of valuation inputs used. A maturity analysis of finanassetdss also required to be prepared if this
information is necessary to enable users of the financial statements to evaluate the nature and extent of
liquidity risk.The transitional provisions of the amendment do not require disclosure of comparative
information in the first year of applicatiolRDC has elected to disclose comparative information.

NZ IAS 24 Related Party Disclosures (Revised 2009) repl&tZ IAS 24 Related Party Disclosures

(Issued 2004). The revised standard simplifies the definition of a related party, clarifying its intended
meaning and eliminating inconsistencies from the definition. RDC has elected to early adopt the revised
standad and its effect has been to disclose further information about commitments between related
parties.

Standards, amendments, and interpretations issued but not yet effective and have not been early
adopted

Standard, amendments, and interpretations issued ot yet effective that have not been early
adopted, and which are relevant to REAze:

NZIFRS® Financialnstruments will eventually replace NZ IAS 39 Financial Instruments. Recognition and
Measurement, NZ IAS 39 is being replaced through the failp®imain phases: Phase 1 Classification
and Measurement, Phase 2 Impairmenetflodology, and Phase 3 Hedge Accounting. Phase 1 on the
classification and measurement of financial assets has been completed and has been published in th
new financialinstrument standard NZ IFRS 9. NZ IFRS 9 uses a single approach to determine whether
financial asset is measured at amortised cost or fair value, replacing the many different rules in NZ 1AS
39. The approach in NERS 9 is based on how an entity manage$inncialinstruments (its business
model) and thecontractual cash flow characteristics of the financial ass@tee new standard also
requires a single impairment method to be used, replacing the many different impairment methods in
NZ IAS 39The newstandard is required to be adopted for the year ended 30 June 2014. RDC has not yet
assessed the effect of the new standard and expects it will not be early adopted.
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Notes to the Financial Statements

For the Year Ended 30 June 2010

Note 1 Reconciliatiolbetween Cost of Service Proj:;r:dntLTC (
Statements and the Statement of Comprehensiv Actual 201( 201 Actual 200!
Income $00C $00C $00C
Total Operating Revenue from Cost of Service Statements
Community Economic Development 971 773 665
Community Leadership 1,48z 1,47¢ 1,497
Community Support 295 29¢ 252
Environmental and Regulatory 1,12¢ 1,162 1,082
Roading 1960¢ 17,84¢ 19,001
Rubbish & Recycling 1,22( 1,06¢€ 1,04¢
Community and Leisure Assets 3,00¢ 2,974 2,921
Water Management 6,27( 5,19( 4,86(
Total Operating Revenue from Cost of Service
Statement 33,979 30,78¢ 31,327
Less Internal Interest Receiv&dnternal Charges 228
Operating Revenue after Internal Interest 33,756 30,78¢ 31,327
Total Revenue Statemenf Comprehensive Incor 33,664 30,70¢ 31,43¢
Variance 92 84 10€
Reconciling Items:
Revenue not included in Cost of Service Statements (1,176) (1,207 (1,103
General Rates contribution from Treasury Function 1,26¢ 1,291 99t
92 84 10€
EXPENDITURBIgnificant Activities
Community Economic Development 62€ 722 864
Community Leadership 1,36¢ 1,632 1,644
Community Support 21¢ 29¢ 289
Environmental and Regulatory 1,529 1,167 1,203
Community and Leisure Assets 2,863 3,07z 2,904
Roading 1467F 11,70¢ 13,904
Rubbish & Recycling 978 1,082 937
Water Management 5412 5,53( 5,487
27667 25,20¢ 27232
Less: Internal Interest Charged 43¢ 34kt 30z
27 22¢ 24,86¢ 26,93C
Total Expenditure per Statement of Comprehen:
Income 27,70¢ 25,13( 27,58¢
Variance 481 26¢€ 65t
Reconciling Items
Costs not included in Cost of Service Statements 481 26€ 65E

Forestry Revaluation
Loss on Disposal
Unrealised Loss
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Actual LTCCF Actual
Note 2 Rates 2010 2010 2009
$000 $000 $000
General Rates

General Rate 545 539 1,202
Uniform Annual General Charge 1,452 1,452 937
Total General Rates 1,997 1,991 2,139

Targeted rates attributable to activities
Roading Rate 6,148 6,105 5,650
Community Services 1,836 1,823 1,969
Library Rate 622 623 616
Solid Waste Uniform Charge 562 559 542
Wastewater 1,395 1,399 1,323
Water 1,667 1,656 1,555
Southern Rangitikei Water Supply Study - - 33
Stormwater 515 495 325
Utilities Cap 390 389 -
Taihape Busined3evelopment - 15
Bulls Main St Undergrounding 39 43 -
Scotts Ferry Roading 11 12 11
TaihapeNapier Road 117 115 106
Hunterville Stormwater 7 13 13
Total Rates 15,307 15,222 14,297

Rates Penalties 328,000 are shown in Finance Income.

Revenue is shown net of rates on Am@teable land. Under the LGA 2002 a number of properties cannot
be rated for general rates, resulting in a reduction of revenue.

LY FTRRAGAZ2Y GKS [/ 2dzyOAf Qad wl 0SS wSYAaankdshwyherdial f A C
community services and necommercial recreational opportunity providers within the Rangitikei
District. Details of all these remissions are shown in the table below:

2010 2009
$000 $000
Hospitals -
Sports and Charitable organisations 80 50
Other Penalty and Rate Remissions 224 165
Net Cost 304 215
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Parent Consolidated
: Actual Actual Actual Actual
Note 3: Operating Surplus 2010 2009 2010 2009
$000 $000 $000 $000
After Crediting
Land Transport New Zealand subsidy 13,068 13,065 13,068 13,065
Interest Received 594 773 594 785
Newly Found/Vested Assets 293 - 293 -
Dividends Received 2 3 2 3
And After Charging:
Audit Fees 81 78 88 78
Audit Fees LTCCP - 65 - 65
Audit Fees Disbursements 3 4 2 4
Depreciation andAmortisation:
Bridges 1,287 1,286 1,287 1,286
Roads 4,739 4,739 4,739 4,739
Water Reticulation 1,059 1,125 1,059 1,125
Waste Water Reticulation 517 513 517 513
Stormwater Services 262 247 262 247
Waste Transfer Stations 14 23 14 23
Buildings 699 666 706 673
Plant & Vehicles 155 134 168 152
Office Equipment 23 22 23 23
Computer Hardware 74 84 74 84
Computer Software 23 22 23 22
Library Books 80 80 80 80
Total Depreciation and Amortisation 8,932 8,941 8,952 8,967
Elected Members Fees 254 253 254 253
Interest Expense - - - 4
Rental Expense for Operating Leases 34 34 34 34
Impairment of Receivables 13 2 13 2
Reversed Impairment Provision - 35 - 35
Change in Provision f@oubtful Debts (51) (51)
Donations, Koha, Grants 345 321 345 321
Unrealised (Gain)Loss oal\CorpBonds (247) 161 (147) 161
Gain/Loss on Sale Others (20) (6) (20) (6)
Gain/Loss on Sale of 8 Linnet Street Taihap - 63 - -
Asset Write Downs:
Water 17 133 17 133
Waste Water 82 16 82 16
Stormwater 62 13 62 13
Total Write Downs 161 162 161 162
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Parent Consolidated
Note 4: Taxation Actual Actual Actual Actual
2010 2009 2010 2009
$000 $000 $000 $000
Surplus (Deficit) for the year 6,101 3,851 6,123 3,864
Prima facie tax expense at 30%, 20B3%) 1,830 1,155 1,837 1,159
Plus (less) tax effect of:
Permanent differences (1,830) (1,155) (1,837 (1,159)
Parent Consolidated
Actual Actual Actual Actual
Note 5: Accumulated Funds 2010 2009 2010 2009
$000 $000 $000 $000
Opening Balance at 1 July 449,398 445,780 449,860 446,229
Adjustment O/Bal Marton Aquatic Leisure Tru (6)
Adjusted O/Bal at 1 July 449,398 445,780 449,851 446,229
Surplus/(Deficit) 5,955 3,851 5,978 3,864
Deconsolidatiorof Mayoral Relief Fund (6)
Write Off Revaluation Reserves to Equity 7 21 7 21
Transfer (to) from Reserves (100 (254) (100) (254)
Closing Balance at 30 June 455260 449,398 455,73 449,860
Parent Consolidated
Note 6: Reserves Actual Actual Actual Actual
2010 2009 2010 2009
$000 $000 $000 $000
Reserve and Special Funds
Opening Balance at 1 July 3,154 2,900 3,154 2,900
Interest on Funds 159 193 159 193
Receipts 63 63
Withdrawals (60) (2) (60) (2)
Closing Balance at 30 June 3,253 3,154 3,253 3,154
Asset Revaluation Reserves
Opening Balance at 1 July 18,737 18,758 18,737 18,758
Transfer to retained earnings on disposal ¢
property, plant and equipment (7) (22) (7) (21)
Closing Balance at 30 June 18,730 18,737 18,730 18,737
Asset revaluatiomeserves consist of:
Operational Assets
Land 2,241 2,241 2,241 2,241
Buildings 2,980 2,980 2,980 2,980
Infrastructural Assets:
Sewerage systems 4,036 4,039 4,036 4,039
Water systems 3,052 3,053 3,052 3,053
Stormwater network 2,616 2,618 2,615 2,618
Roading network 2,102 2,103 2,102 2,103
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