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For any enquiries regarding this agenda, please contact: 

 

Ash Garstang, Governance Administrator, 0800 422 522 (ext. 848), or via email 
ash.garstang@rangitikei.govt.nz 
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 (06) 327 0099   
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46 High Street, Marton 

 Bulls 
Bulls Information Centre- 
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4 Criterion Street, Bulls 

 
 Taihape 

Taihape Information Centre - 
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Fax: (06) 327 6970  
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Notice is hereby given that a Hunterville Rural Water Supply Management 
Committee Meeting of the Rangitīkei District Council will be held in the Council 

Chamber, Rangitīkei District Council, 46 High Street, Marton on Monday, 21 June 
2021 at 4.00 pm. 

Order Of Business 

1 Welcome ............................................................................................................................. 4 

2 Apologies ............................................................................................................................ 4 

3 Public Forum ....................................................................................................................... 4 

4 Conflict of Interest Declarations .......................................................................................... 4 

5 Confirmation of Order of Business ...................................................................................... 4 

6 Confirmation of Minutes ..................................................................................................... 4 

7 Follow-up Action Items from Previous Meetings ............................................................... 10 

7.1 Follow-up Action Items from previous Hunterville Rural Water  Supply 
Meetings ................................................................................................................... 10 

8 Chair’s Report .................................................................................................................... 12 

8.1 Chair's Report - June 2021 ........................................................................................ 12 

9 Reports for Information .................................................................................................... 13 

9.1 Hunterville Rural Water Supply - Operations Report ................................................ 13 

9.2 Hunterville Rural Water Scheme - Financial Statement and Commentary for 
the year ended 31 May 2021 (Condensed) ............................................................... 14 

10 Late Items ......................................................................................................................... 24 

11 Next Meeting .................................................................................................................... 24 

12 Meeting Closed ................................................................................................................. 24 
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AGENDA 

1 Welcome 

 

2 Apologies 

 

3 Public Forum 

 

4 Conflict of Interest Declarations 

Members are reminded of their obligation to declare any conflicts of interest they might have in 
respect of items on this agenda. 

 

5 Confirmation of Order of Business 

That, taking into account the explanation provided why the item is not on the meeting agenda and 
why the discussion of the item cannot be delayed until a subsequent meeting, enter item number 
be dealt with as a late item at this meeting. 

 

6 Confirmation of Minutes 

Recommendation 

That the minutes of the Hunterville Rural Water Supply Committee meeting held on 15 March 2021 
[as amended/without amendment] be taken as read and verified as an accurate and correct record 
of the meeting.
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Rangitīkei District Council 
Hunterville Rural Water Supply Sub-Committee Meeting 

Minutes – Monday 15 March 2021 – 4:00 pm 

 

 

Contents 
1 Welcome .................................................................................................................................................. 2 

2 Public Forum ............................................................................................................................................ 2 

3 Apologies .................................................................................................................................................. 2 

4 Members’ Conflict of Interest .................................................................................................................. 2 

5 Confirmation of Order of Business ........................................................................................................... 2 

6 Confirmation of Minutes .......................................................................................................................... 2 

7 Chair’s Report ........................................................................................................................................... 2 

8 Council Decisions on Recommendations from the Committee ............................................................... 3 

9 Questions put at Previous Meeting for Council Advice or Action ............................................................ 3 

10 Hunterville Rural Water Supply – Operations Report .............................................................................. 3 

11 Hunterville Bore – Update ........................................................................................................................ 4 

12 Hunterville Rural Water Supply Financial Statements Commentary Update for the 7 Months Ended 31 
January 2021 ............................................................................................................................................ 4 

13 Late Items ................................................................................................................................................. 5 

14 Next Meeting ............................................................................................................................................ 5 

15 Meeting Closed ........................................................................................................................................ 5 

 

 

Present:   Mr Sam Weston (Chair) 
    Mr Mark Dawson 
    Mr John McManaway 
    Mr Bob Crawford 
    His Worship the Mayor, Andy Watson 
    Cr Richard Lambert 
 
In attendance:  Mr Arno Benadie, Group Manager – Assets and Infrastructure 

Mr Andrew van Bussel, Operations Manager – Operations and Utilities 
Mr Ivan O’Reilly, Reticulation Serviceman 
Mr Dave Tombs, Group Manager – Corporate Services 
Mr Girish Meher, Team Leader – Financial Services 
Mr Ash Garstang, Governance Administrator 
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1 Welcome 

Mr Weston opened the meeting at 4.00pm. 

The resignation of Paul Peterson was received in February 2021. 

 

2 Public Forum 

 

3 Apologies 

Resolved minute number   21/HRWS/001 

That the apology for Mr Bernie Hughes be received. 

Mr Crawford/Mr Dawson. Carried 
 

4 Members’ Conflict of Interest 

Members are reminded of their obligation to declare any conflicts of interest they might have in 
respect of items on this agenda. 

 

5 Confirmation of Order of Business 

No change to the order of business. 

 

6 Confirmation of Minutes 

Mr McManaway advised that the Committee never approved the financial statements. The 
Committee is awaiting further clarity from Council regarding these, in order to understand them 
better, and will not confirm them this meeting. 

Resolved minute number   21/HRWS/002 

That the Minutes of the Hunterville Rural Water Supply Sub-Committee meeting held on 7 
December 2020 (not including and with the exception of the 2019/20 financial reports) be taken as 
read and verified as an accurate and correct record of the meeting. 

Mr Crawford/Mr McManaway. Carried 
  

 

7 Chair’s Report 

There were no updates to provide. 
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8 Council Decisions on Recommendations from the Committee 

There were no recommendations from the Committee.   

 

9 Questions put at Previous Meeting for Council Advice or Action 

Understanding Financial Matters/Queries 

This was addressed by members of the Committee, Dave Tombs (Group Manager - Corporate 
Services) and Girish Meher (Financial Services Team Leader). A request was made for: 

1. Cash flow statement for January 2021 and; 
2.  Recreating and explaining the financial statements going back to 2016 in a format that the 

Committee can feel comfortable with.   

RDC finance staff estimate this will take approximately two weeks to complete as this requires not 
only the compilation of the data but understanding and explaining the transactions and balances in 
the financial statements that have been presented to the Committees in the past, along with 
answers to some of the fundamental questions that were raised at the meeting last week. 

The Committee sought further clarification from RDC finance staff about how depreciation is 
charged. 

Once this work has been completed this information will be sent to committee members, this is 
expected to be by 31 March. 

 

10 Hunterville Rural Water Supply – Operations Report 

Mr van Bussel highlighted the following from his report: 

• Proposing two new pumps – one for each pump station. Waiting for confirmation of prices. 
Would like to look at removing the old KSB pumps once new ones are installed, as they don’t 
trust the old pumps to perform and are not sure how long they’ll last. 

• If the current stainless steel pump breaks down and they need to rely on the old KSB pumps 
over a hot summer, they’re not sure if they could keep the reservoir full. 

There were follow up questions from Committee members about the age, type and energy usage of 
the current pumps. In response, Mr van Bussel indicated that he will draft a report before the next 
committee meeting that provides these details. Mr McManaway noted that it was important to be 
able to measure the efficiency of the pumps. Mr van Bussel acknowledged this point and indicated 
that he will include details about pump efficiency in his upcoming report. 

The Committee also queried whether there was any money in the replacement budget that could 
be used for big ticket items - Mr van Bussel advised that there wasn’t.  
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Resolved minute number   21/HRWS/003 

That the ‘Hunterville Rural Water Supply - Operations Report’ to the 15 March 2021 Hunterville 
Rural Water Supply Sub-Committee be received. 

Mr Dawson/Mr Crawford. Carried 
 

11 Hunterville Bore – Update  

The Committee confirmed that there was no report to receive. 

A brief discussion followed and Mr Benadie stated that the project is completely done. Next step is 
to complete a study in April based on the numbers. 

HWTM queried the possibility of reducing costs. Mr Benadie advised that Council would need to on-
sell water capacity and this would require an extension to the scheme. Mr Weston advised that 
although the market is there, there are restrictions regarding the size of pipes. Mr van Bussel advised 
that there are additional restrictions in relation to the gallery capacity and water storage facilities. 

 

12 Hunterville Rural Water Supply Financial Statements Commentary 
Update for the 7 Months Ended 31 January 2021 

Mr Tombs and Mr Meher provided some commentary to the report: 

• They advised that there are historical anomalies and inconsistencies with previous financial 
statements and that this was making it more complicated for them to accurately interpret 
the data. Mr McManaway advised that the meters supply charges don’t appear to compute 
year-on-year and that the figures don’t take into account the cost per unit. 

• There was discussion between the RDC finance staff and the Committee about the 
breakdown and allocation of overheads. Mr McManaway noted that these costs made up a 
fifth of their budget, which seemed high. RDC finance staff explained that overhead costs 
are distributed across all departments and could more accurately be termed as ‘centralised 
costs’. 

• Mr McManway queried what MDC charges (professional services) related to. Mr Meher 
explained that these costs are derived from a shared services agreement with the Manawatu 
District Council, who charge on time. 

• Mr Crawford queried the increase in utilities charges. Mr Meher acknowledged that the 
Committee had disputed this before and that he needed to work through past financial 
statements in order to accurately advise the Committee on why there was an increase. 

• Cr Lambert proposed that the Committee organise an open day for the pumps, which the 
Committee agreed with. 

On a separate note, Mr van Bussel advised Mr McManaway that he had approached Kiwirail about 
using their existing deed for repairs, but was advised by Kiwirail that this would need to come under 
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a ‘variation to the deed’. HWTM offered assistance with this, as the Council is currently involved 
with Kiwirail and could advocate on their behalf. Mr van Bussel acknowledged the offer and advised 
that he will let HWTM know. 

Resolved minute number   21/HRWS/004 

That the ‘Hunterville Rural Water Supply Financial Statements Commentary Update for the 7 
Months Ended 31 January 2021’ to the 15 March 2021 Hunterville Rural Water Supply Sub-
Committee be received. 

Mr McManaway/Mr Crawford. Carried 
 

13 Late Items 

No late items. 

 

14 Next Meeting 

Monday, 21 June 2021 – 4.00pm. 

 

15 Meeting Closed 

Mr Weston closed the meeting at 5.07pm. 

 

 

 

 

The minutes of this meeting were confirmed at the Hunterville Rural Water Supply Management 
Committee meeting held on 21 June 2021. 

 

................................................... 

Chairperson 
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7 Follow-up Action Items from Previous Meetings 

7.1 Follow-up Action Items from previous Hunterville Rural Water  Supply Meetings 

Author: Ash Garstang, Governance Administrator 

  

1. Reason for Report 

1.1 On the list attached are items raised at previous Hunterville Rural Water Supply 
meetings. Items indicate who is responsible for follow up, and a brief status comment 

 

Attachments 

1. Follow-up Actions Register    

 

Recommendation 

That the report ‘Follow-up Action Items from previous Hunterville Rural Water Supply Meetings’ be 
received. 

 

 



Current Follow-up Actions
From Meeting 

Date Details Person Assigned Status Comments Status

15-Mar-21

The Committee requested:

1. Cash flow statement for January 2021 

and;

2. Recreating and explaining the financial 

statements going back to 2016 in a format 

that the Committee can feel comfortable 

with.

3. Clarification about how depreciation is 

charged

Girish Meher / 

Dave Tombs

This review is taking longer than expected. Mr Weston 

has been advised of this via email for his awareness.

Until the review is completed, we will continue 

providing the info we have been providing, but with 

the caveat that this reporting may be superseded once 

we have the background.

The queries highlighted can be best answered once we 

have the background. 

In 

progress
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8 Chair’s Report 

8.1 Chair's Report - June 2021 

Author: Sam Weston, Chair 

 

1. Reason for Report 

1.1 A verbal report may or may not be provided by Mr Weston. 

 

Recommendation (if needed) 

That the ‘Chair’s Report – June 2021’ be received. 
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9 Reports for Information 

9.1 Hunterville Rural Water Supply - Operations Report 

Author: Andrew van Bussel, Operations Manager 

 

1. Leaks and Repairs 

1.1 There have been a number of repairs during this period:  

• 09-03-21 Robert Nydegger, Change ballcock 

• 09-03-21 Change Burmack Valve, middle pump station 

• 10-03-21 Charlie Duncans tank overflowing 

• 17-03-21 Manaki Farm, fix inlet pipe to tank 

• 20-03-21 Leak on Horricks 

• 23-03-21 Leak on Otairi 

• 08-04-21 Leak on Robert Nydegger line 

• 14-04-21 Leak at Shane Hurley’s farm -  Turakina Valley 

• 15-04-21 Bore pump not working 

• 21-04-21 Put new bore pump in 

• 22-04-21 Adjust seal in Middle Pump Station 

• 23-04-21 Leak on Charlie Duncan’s farm 

• 23-04-21 Renshaw, Turakina Valley, changed ballcock. 

• 28-04-21 Ballcock on Nick Tipling’s tank. 

• 29-04-21 Leak on Robert Nydigger’s tank 

• 30-04-21 Hook up new tank at Potaka’s place 

• 06-05-21 Leak on Richard Swainson- SH1 

• 17-05-21 Leak on Mrs Webb’s 

• 21-05-21 Stand over contractor putting in Culvert, Turakina Valley 

• 24-05-21 Fix pipe on Norwood Lane 

• 26-05-21 Mark out line for fencing contractor 

• 28-05-21 Fencer hit line on Douglas Duncan’s place. 

• 28-05-21 Locate Line for for fencer, Tracey Lethbridge- Turakina Valley. 

• 30-05-21 Leak at Duncan Trows. 
 

2. General 

2.1 A new line was installed to Wairata Tank at the end of May.  

 

Recommendation 

That that ‘Hunterville Rural Water Supply – Operations Report’ to the 01 June 2021 Hunterville Rural 
Water Supply Sub-Committee be received. 
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9.2 Hunterville Rural Water Scheme - Financial Statement and Commentary for the year ended 
31 May 2021 (Condensed) 

Author: Girish Meher, Team Leader - Financial Services 

Authoriser: Dave Tombs, Group Manager - Corporate Services  

  
Preliminary: 

There were a number of questions posed by the Chair of the sub-Committee in Nov 2020 via e-mail 
to the Financial Services Team Leader in relation to the financials for the three months ended 30 
Sep 2020 / year ended 30 June 2020 which we believe may not have been formally responded to.   

As we are still in the process of finalising our investigation into some fundamental issues raised at a 
subsequent meeting we are not yet in a position to respond to all of those questions.  

Although considerable time has elapsed since the request we consider it would be useful to set out 
the list of questions and the answers that we are able to provide in Appendix B for the record.  

 

Financials: Subject to the above investigation in progress, (and with a caveat that this reporting may 
be superceded once we have more information) the financials and our commentary follows: 

 

 

The Rural Water Scheme has agreed that Depreciation will not be funded. 

Rates charged have shown a steady increase year on year as depicted in the graph below. There was 
a rate increase to $155/- in 2020-21 as compared to $147.50 in 2019-20 (both exclusive of GST) – 
reflected in the increase in revenue as compared against 2019-20. 
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 A  1.64% increase in 2017-18 was 
followed by a 10.96% increase in 2018-
19, a 7.28% increase in 2019-20 and a 
5.09% increase in 2020-21. The Public 
Good Rate was introduced with effect 
from the 2020-21 financial year and the 
inclusion of this charge is under 
investigation. 

 

 

Internal charges: 

These are allocation of general overheads to the Huntersville Rural Water Scheme on a similar basis 
as in previous years. Appendix C provides a walk-through example to illustrate the mechanics. 
Variance arises as the actual numbers on which the calculations are based differ from those 
budgeted. The matter of inclusion of this charge is under investigation. 

 

 

Expenditure: 

Details of Operational Expenditure are set out below: 

 

 

121.92 123.91 123.91 
137.49 137.49 

147.50 147.50 155.00 

 -

 50.00

 100.00

 150.00

 200.00

Mar.17 Sep.17 Apr.18 Oct.18 May.19 Dec.19 Jun.20 Jan.21 Jul.21

Hunterville RWS Rate/Unit EXCL GST

Rate/Unit EXCL GST
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External Contractors: 

Detailed listing  of the expenditure is set out in Appendix A 

 

Depreciation and Provision for Depreciation: 

In the Balance Sheet section - Depreciation has been set out on two lines: 

1)  The accumulated depreciation at the commencement of the year; and 

2)  The accumulated depreciation during the year (11 months to May 2021) 

 

In general Depreciation is based on the valuation provided during the revaluation. 

 

Financial Position – Equity and Internal Loan 

 

Internal Loan movements are recorded at the end of the year. (Previous years in Appendix B) 

Movements in the Hunterville (HVL) RWS Revaluation Reserve are set out below: 

 

Movements in the Hunterville Public Equity are set out below: 
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Movements in the Hunterville Rural Water Scheme (RWS) Reserve are set out below: 

 

 

Internal Loan: Movements are detailed in Appendix B (Page 6). In general terms Internal Loans are 
taken to fund Scheme asset additions/improvements in the event scheme funds are insufficient. 

 

Working Capital: The calculation of working capital is set out below. 
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Financial Position – Net Assets 

 

Movements in Infrastructure Assets detailed in Appendix B (Pages 7 and 8). 
 
 
Girish Meher – 16 Jun 2021 
(Contract) Financial Services Team Leader 

 

Attachments 

1. Appendix A - External Contractors (Listing of expenditure items)   
2. Appendix B - Responses to issues raised by Mr Weston   
3. Appendix C - Internal Charges (Allocations) walk-through example    

 

Recommendation 

That the report ‘Hunterville Rural Water Scheme Financial Statements and Commentary for the year 
ended 31 May 2021 (Condensed) be received. 
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Appendix A: External Contractors (Listing of expenditure items) 

  

Certain of the above transactions aggregating to $450 are being investigated for possible mis-coding. 

  

Date Value Detail

30/06/2020 70 AP Alf Downs Contr 129724/01 J#150024 - Fix Logmein

27/08/2020 556.51 AP Alf Downs Contr 130405/01 J#150392 - Hunterville Rural Changeover bore

30/09/2020 136.4 AP Alf Downs Contr 131347/01 J # 151274 - Hunterville Rural Wellpump Fault

8/02/2021 53.88 AP Burrell's Limit 133298/17 Hunterville bath & tea towels

22/02/2021 53.88 AP Burrell's Limit 133424/17 Hunterville bath & tea towels

1/03/2021 8.25 AP Burrell's Limit 133423/17 Hunterville bath & tea towels

15/02/2021 8.25 AP Burrell's Limit 133409/17 Hunterville bath & tea towels

28/02/2021 2338.5 AP Alf Downs Contr 133342/01 J # 151962 - Hunterville Rural Reservoir

10/03/2021 46.86 transfer from 60616699 to 60617692

10/03/2021 46.86 transfer from 60616699 to 60617692

10/03/2021 46.86 transfer from 60616699 to 60617692

28/02/2021 136.9 AP Speed Engineeri 133681/01 IOR- Make a reducing pipe for HRWS

29/01/2021 291.3 AP Awakino Contrac 133794/01 IOR- reinstate road for Hydrant in Broadway

26/03/2021 4471.1 AP Awakino Contrac 133772/01 IOR- Reinstatement sites- district wide

31/03/2021 530 AP B J & L M Maher 133871/01 Remove Tyres from Taihape

8/03/2021 53.88 AP Burrell's Limit 134018/17 Hunterville bath & tea towels

15/03/2021 8.25 AP Burrell's Limit 134019/17 Hunterville bath & tea towels

22/03/2021 53.88 AP Burrell's Limit 134021/17 Hunterville bath & tea towels

29/03/2021 8.25 AP Burrell's Limit 134022/17 Hunterville bath & tea towels

5/04/2021 53.88 AP Burrell's Limit 134112/17 Hunterville bath & tea towels

19/04/2021 53.88 AP Burrell's Limit 134318/17 Hunterville bath & tea towels

12/04/2021 8.25 AP Burrell's Limit 134397/17 Hunterville bath & tea towels

26/04/2021 8.25 AP Burrell's Limit 134494/17 Hunterville bath & tea towels

29/04/2021 29.57 AP Cutting Edge 20 133723/01 IOR- Concrete breaker repaired again

31/03/2021 1459.7 AP Doughty Drainag 134449/01 IOR- Assist and provide digger an truck for m

15/04/2021 770 AP Cronin Wells En 134150/01 IOR- Lift Bore out and back in once repaired

3/05/2021 15.27 AP Burrell's Limit 134687/17 Hunterville bath & tea towels

22/04/2021 281.25 AP Speed Engineeri 134726/01 IOR- Repair pump at middle pump station

21/04/2021 1436.91 AP Speed Engineeri 134727/01 IOR- Remove and replace motor in river pump

30/04/2021 254.3 AP Speed Engineeri 134728/01 IOR- Repair trailer

10/05/2021 8.25 AP Burrell's Limit 134765/17 Hunterville bath & tea towels

17/05/2021 794.99 AP Andrew Morriss 134276/01 IOR- Concrete Reinstatement for 3 Shelton Pla

30/04/2021 3750 AP Doughty Drainag 134795/01 IDF- install new 3 waters service connections

17/05/2021 53.88 AP Burrell's Limit 134316/17 Hunterville bath & tea towels

17898.19
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Appendix B: Responses to issues raised by Sam Weston in relation to the Hunterville Rural 

Water Scheme Financials via an e-mail in Nov 2020 to Ashley Dahl 

 

Questions Responses 

Full year to June 2020 (I assume these are 
audited and can’t be amended) 

 

For the past 3 or 4 years we have received a 
reversal of the internal charges as a 
General Rate, why has this not happened 
for 2020? And when was it decided not to 
make this adjustment, and why were we 
not informed? 

Matter is still under investigation 

Can you please explain and provide 
reconciliations for the movements of the 
Internal Loan Account for the past four 
years 

This is still being looked into.  
However an interim movement has been 
provided/explained below. In summary the internal 
loan increases to the extent of the capital 
expenditure during the year and is repaid over 
thirty years. 

 
Why Provision for Depreciation was not 
recorded in “Non-Current Assets” in 2019 
but was double in 2018? 

The Rural Water Scheme Assets were revalued in 
2019 at Depreciated Replacement Cost and as a 
consequence no depreciation would have been 
recorded in the year of the revaluation. Besides 
Depreciation to that date would have been 
adjusted and not carried forward.  
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Please explain the Capital Contra Account 
‘60617799’ is this something to do with the 
Internal Loan? 

The Capital Expenditure is financed by an 
internal loan (please see earlier table for 
movement) 
The Capital Contra  entry is designed to clear 
the project balances and capitalise the asset. 
(depicted below) 

 
Please provide a reconciliation and explanations 
about the movement of ‘60617995’ Hunterville 
RWS Reserve account 

Subject to confirmation following the 
conclusion of the investigation – the 
movements in this account are depicted 
below. Interest is calculated on the Treasury 
rate for the year. 

 
 
 
 

Three months to 30 Sep 2020  

The Public Good Rate? What is this, why are we 
getting charged $25,600 for 3 months. When 
was this introduced and again why were we not 
informed? How did it sneak into the budget? 

Pending investigation 

Please explain Non-Current Assets movement as 
it does not make sense? 

Non-Current Assets are the scheme assets. The 
movements are explained in more detail in the 
tables below. 
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Movement in the Non-Current Assets (Infrastructure Assets)  is as set out below: 

 
 

 

 

 

 

 

 

Why is provision for depreciation at $188k for 3 
months 

Our internal notes indicate that this was 
corrected and a corrected statement provided 
– see pic extract below – Depreciation line only 
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Appendix C : Internal Charges (Allocations) walk-through example 
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10 Late Items 

  

11 Next Meeting 

20 September 2021, at 4.00pm. 

 

12 Meeting Closed 

 


